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HYDRO ELECTRIC INQUIRY COMMISSION 
Parliament Buildings, Toronto, 


4th October, 1922, 


NIPIGON SYSTEM 


Inquiry resumed, 10.30 a.m. 


PRESENT: 
We D. GREGORY, Chairman 
M. J. HANEY, _ Commissioner 


R. A. ROSS, " 
J. ALLEN ROSS, " 


LLOYD HARRIS, " 


oS ee Oe or SH an oe ee om te ar we Oe ee 


J.H.W.BOWERS, Secretary 


FP. W. WEGENAST, Legal Adviser. 


DOD AD OR OD oy > am AG on Oe Om om we we a ee 


‘THE CHAIRMAN; We will arrange for an af journme nt 
till Friday morning at 10.30, Sir Aden, and, in the mean~ 
time, we will go on with our other witnesses. Perhaps 
youwill let the Secretary have a list some time tomorrow ; 
&g to whom you wish to have here on Friday. 

STR ADAM BECK; It depends on Mr. Pope and on 
Mr. Iucas. I did not hear anything about this sitting 
till Monday night when I came down, and the Toronto 
Railway Arbitration is being adjourned for Friday. I 
coulé have had another day set aside if I had knom in 
good time. 

THE CHAIRMAN: We sent the letter to Mr, Pone 
last Thursday telling him that we desired to have the 


members of the Commission present here yesterday. 
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FREDERICK A. GABY ~ Examination resumed. 

THE CHAIRMAN: Mr. Gaby, in your estimates have you 
made any provision for what the Hydro will have to pey 
for the land upon which the plant stands at Nipigon ? 

A.eYes, sir. We have provided for wha tever that would 
be. | 
Q--How much is it ? A--I cannot tell you offhand. 

Q--Have you had any correspondence with the owners of 
the land, ag to the price which they ask ? f 

‘A--Negotiations have been entered into. 

Q--I am speaking of the private owners? 

A--I mean the private owners. As far as the lands 
owned by test) vase concerned, application was made 
years ago for the Patents in connection with that. As to 
what the position is with respect to that, Mr. Bowman 
Will be able to tell you. I am only telling you what I 
have heard. I am not in direot charge of that work, 
that is under the Right-of-wey Department which comes under 
Mr. Pope's charge. Negotiations hat« been going on 
before we started our work at Nipigon with the private 
owners there. ; 

Q--That is a long time. They must have been going on 
for over four or five years? A--That is right. 

Q--You know, of course, that you have the right of 
arbitration at any time to fix the price ? 

A--That is a matter, I suppose, that has to be 


determined by the Commission as to when is the opportune 


time and what is the proper thing to arbitrate on. 


Q--Who are the owners of the private lands 7? 

A--The Hon. Mr. Rowell is largely interested in it, and 
he is theman that has to be dealt with. He is largely 
interested in lands around the district. 

“Q--Does he own the lands upon which the buildings are 
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located? A--Some part of the lands which we have to 
take, he and some associates. , 
Q--Mr. Lucas, I suppose, knows #11 about it? 
A-elMr. Carrick is interested. _ 

Q--J. J. Oarrick ? A--Yes, and his interests. 
Q--Does Mr. Marsh own any ? A--I don't think so. 
Mr. Marsh's interests wére all purchased by Mr, Carrick 
at the time of the trannfer of the big interest to 

Mr. Carrick. 

COMMISSIONER HANEY: Q--Have you provided any lump 
sum amount in your capital expenditure to provide for 
lands ? A--Yes, I believe so. 

Q--In the six and a half millions ? <A--No, no, that 
is the capital expenditure; in the additional. | 

THE CHAIRMAN; Q--So this would be in addition to 
that ? #$A--Yes, whatever it is, It should not be a 
very large amount. Land is not worth very much in that 
vicinity, and it is a very small area, 


Q--Do the owners take that view, that it is not worth | _ 


much ? A--Well, the owners are asking what we consider a 
very exorbitant price, 
Q--What are they asking ? A--I cannot tell you offhand. 
It is exorbitant at any rate in our minds. 
Q--Do you, kmow, Mr, Lucas? 
HON. MR. LUCAS; No, I don't. 
THE CHAIRMAN: The correspondence is there. Could 
you let us have the correspondence on Friday? 
HON. MR. LUCAS: Yes, quite. 
THE CHAIRMAN: Q--Who owns the land on which the 
"G power house is located ? 
 A--As I remember the plans, I believe it is partly 
Crown and partly Mr. Carrick's interest in odamsdtion 


with that. 
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Q--And the land thet you get from the Government what 
did you gay for it; that would be the ordinary Patent 
price ? A--Yes, that would be the ordinary Patent price. 

Q--That would be a dollar or so an acre ? | 

4--3B presume 90. The matter has dipaeay been dealt with 
very thoroughly with the Departments interested. They 
understand the conditions thoroughly. It is only a matter 
of form. 

MR. Re Ae ROSS; Would that apply to any flooded 
poe around the Lake ? 

A--Yos, I think it applies to a11 the flooded lands 
around the Lake, and we have the authority necessary 
from them to go ahead and cut the timber and flood those 
necessary lands. 

THE CHAIRMAN; Myr. Gaby, how do you receive 
instructions from the Commission, are they verbal or 
written? — ; 

A--They are written, the Minutes of the Commission. 
The matter is dealt with by the Commission, and then the 
Minutes are my guide and instruction in comection with 
the way in which the work has to be carried out, The 
instructions are given at the time in the Commission 
meetings, and the Minutes are writton later. 

Q--Are letters written to you 7 A--Nw more than the 
Minutes, unless it is very special, or something in that 
WOY e I make recommendations and they are approved, and 
authority is given to proceed with the work, as 
recommended, ow as the Commission directs. 

| Q--Mr. Gaby, it struck me yesterday, whem you were 
telling us of the price you are charging Port Arthur, 
which is far below the cost, that there was a very wide 
4ifference in the way you treat Port Arthur and in the | 


way you treat, say, the Village of Tara, which we spoke ~ 
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of last week. In Tara you charge them $90 a h.p., which 
is about three times as Zoi + ag the estimate originally, 

while in Port Arthur, although you say they make a profit 
of about $50,000 you charge them far less then cost ? 

A--As far ag Port Arthur is concerned, the situation 
is the same, Mr. Chairmam, and that statement that you | 
take now is not based on the facts. 

Q-~I thought it was so stated in your evidence, 

A--I simply said we billed them with $25, We bill the 
Municipality of Tara a certain amount and render them a 
thirteenth bill at the end of the year with the difference 
las we find, sas Waid we find that the rate with which we 
have billed them insufficient to mect conditions then 


we raise that rate to try and meet the conditions. The 


sane thing with Port Arthur. We make this rate based 

on our best judgment as to what conditions will be for 
probably two or three years, and we estimated, with the 
conditions and everything before us, and the contract which 
was being entered into, that $25 would be the proper rate 
to charge, and that in the second year we would be able to 
carry out that rate, and in two or three years make up the 
aifference. That is, I am referring now to the proposed | 
contract with the successor to the Nipigon Pulp & Fibre 
Company. 

Q--But take Port Arthur conditions ? 

A--As far as the rate is concerned, it is en interim 
rate, and at the end of the year we bill them with the 
difference of cost. 

Q-~I understand sll that, but I was only comparing 
the difference in rate as between Tara and Port Arthur, 
Port Arthur being only charged $25 ? 

A--That was all that was necessary last year. That is 


the surplus. The $25 wes sufficient to carry the 
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proposition, as far as I remember, the last year. 

Q-~-You showed a large deficit last. your ey 

A--The deficit, after taking care of the surplus in 
the hands of the Commission was, I think,nine hundred 
and some o@@ dollars, and they were billed with the full 


amount. 
Q--Aceording to Mr. Clarkson, the deficit last year 
was $18,000 ? As-We had in our hands e great deal 


more tham $18,000, | 
 Qe-¥ou didn't Dill Port Arthur with that $18,000 ? 

A--We had a surplus, from previous years, emounting to 
some $900 odd, aa I remember it. 

Q--Your actual deficit last year, with the interest 
at the legal rate, which you agreed to pay, or that the 
Government charged, was over $100,000, about $140, 0007 

A-+I @on't know how that 1s made up, or how that amount 
is arrived at. I would have to obtain those figures 

to find out what it was. 

Q--They are in your accounts ? A--No,they are not,sir. 
Qe-You appropriated some money from Port Arthur which 
you hai in your hands at that time, that old accumulation? 
A~-Surplus, yes. We had a surplus, that is what I was 
referring to. That was $29,000, se I remember it, and 

4t left about. $970 as the difference. 7 

Q--The deficit shown by the accounts was $18, 000, and — 
then the interest, which you didn’t put in your accounts, 
waa $77,000 ? 

A--Is that not $73, 000 ? There is a certain amount of 
capital. : 

Q--Yes, that ie included, that is $40,000, Thies . 
$40,000 shouldn't be included. It would leave it about 
$37,000 instead of $77,000, . What struck me was that in 
fara you charge them up pretty well with the cost 
while in Port Arthur it is a flat rate of $26, and they 
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ara not billed with anything more than $25, so far as I 
understood it from what you have told us ? 
_ A--They are billed with the whole amount, Mr. Chairman. © 
That is on the thirteenth bill which is rendered to the 
Municipality, as far as the costs are ccncerned, the same ag 
is rendered to any other municipality. The surplus which 
we had in our hands was $973, or the difference after 
those things had been token care of. That is the amount 
that they st111 owed the Commission. 

MR. GUILFOYLE: I might verify that. The $900 odd 
that Mr. Gaby hes in mind is the difference owing to tho 
Commission on the $25 billing after applying the surplus 
of the year befores 

MR. GABY: On thesurplus as accrued. 

MR. GUILFOYLE: Over and above the $25 billing. 

THE CHAIRMAN; That is over and above the $259 

MR. GUILFOYLE: Yes, that is over and above the $25. 

THE CHAIRMAN: And if the interest were included in 
the statement at the rate charged by the Government 
it would amount to some $37,000 more ? é 

MR. GUILPOYLE: ‘Yes, if it were shown et the rate 
charged by the Government it would amount to some $37,000 
more. 

THE CHAIRMAN: Ana they were not billed with that 
at alt 7 

MR. GABY: ‘They were not. 

MR. GUILPOYLE: That is right, they were not 

 pilled with that at all. 

WR. GABY: What I had in mind here was this lotter 
to Port Arthur in which we had billed them with $25 
e horsepower, showing an amount of $37,701 in excess 
of power bills rendered for that period, and after 
deducting from that the $29,721.31 which was in our hands 
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left an amount due of $979.70. 
| THE CHAIRMAN: Q--Then how much stands on your books 
now against Port Arthur 7 

A--I would have vo refer to the books, 1 haven't got 
that information. 

Q--Now, in the case of Tara -- which I just mention 
for the purpose of comparison -- you brought your rates 
up to a figure which was supposed to meet this charge 
which you were making against them. Why didn't you 
do the same with Port Arthur ? 

A--Well, in the municipalities, in the first two or 
three years of their operation, it hasn't, as I stated yes~ 
torday, been the policy of the Commission to do that. 

Q--Port Arthur has been operating for le or 14 years? 

A--True, but they haven't been operating from Nipigon 
for 12 or 14 years. ‘The Nipigon is a new development, 
practically the same as ontering into a new contract, as 
far as Port Arthur is concerned in regard to this 
development. 

Q--And that is the reason that you have not raised the 
rates s A--Well, not all the reason. The reason 
was that the Commission, in its judgment, with the informa- 
tion which it had before it, figured that a "25 rate, with 
the data and contracts that were contemplated and in 
progress of negotiation in two or three years would be 

sufficient to take care of all the costs of operation at 
Nipigon less sinking fund on the 5 per cent basis. 
Q--I understand that, although you say this is a new 
system, you took $29,000 accumlated in the old system 
. and applied it on the current accounts ? A--True, that 
is money that had been accumulated in surplus account 
and we applied it against any deficit. 


Q--But it was not treated as 4 distinct system ? A--No. 
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‘But it is a very great change insofar as the supply of 
power to that system is concerned. Not only a change in | 


the method of supplying power, but a very large capital 
expenditure had been made, and it would seom unreasonable 
to load on to the municipalities, unless they had some way — 
of carrying the full charge of operation in addition, so 
far as the full oharge of the plant was concerned. 
Q--So that is the reason why you treat the two different? 
A--That is the reason, in my opinion, why the Commission 


treated the matter differently, They are not. in a sense 


_@ifferent, because we have billed the municipalities on 


the rates that have been estimated, and the Commi sai on 


authorizes the carrying of these deficits for at least 


three years, under the Act, They charge them to the 

municipalities in the books of the Commission, but ao 

not collect them | 
Q--There is a question as to whether the Act applies, 

seeing that Port Arthur was @ Hydro muniietpaldty prior to 

that? | bays 
4--Well, that is a matter of the Commission's judgment, 

in view of the very gr:at change that has thken place 


_ in the method of supplying power te the muniplpality. 


COMMISSIONER HARRIS: If you comply strictly with 
the Act what will you have to charge Port Arthur this _ 
year? 

4--We will have to charge them up or bill them with the 
5 per cent intereat due om $126,000 without renewals 
or without sinking funé, $127,000. 

Q--Well, the estimated deficit this year runs from 
$267,000 up to $400,000 ? | 

A--That is on estimates which you have made as regards 
sinking fund ana depreciation and increased interest. 


Q--It is the estimate that the auditor has made? 
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_A--I don’t lmow whether he has made the estimates or not. 

It is based on certain estimates taking thase figures 

into consideration. ; 
t--His statement was before us yesterday. It is the 

auditor's statement, not our statement? 

A--But taking care of operating expenses, and interest 

. charges based on the 5 per sent interest charge, there 
would be a deficit, as per the statement rendered to 
your Commisa on, without depreciatio:, of about $127,000. 

Q--That is the figure the auditor gave, $127,000? 

A--As I stated, that was based on 5 per cent without 
depreciation and without sinking fund. That is taking 
care of full operation. | 

Q--Assuming it is what will you charge Port Arthir 
this year for their power to cover that $127,000 deficit ? 

A--That will have to be charged in the books of the 
Commisei on against them. As to whether the Commission 
quoted it or not I don't know, but that will be charged 
againet the municipalities taking power. As to how it 
will be dealt with I think that is a matter thet the 
Commission will have to take care of, 

Q--They have to deal with it according to the Act; they 
haven't any authority to deal with it otherwise ? 

A--No, wnless some other arrangement ie made with 
the Government and with the Commission. 

THE CHAIRMAN: I om surprised, Mx. Geby, that the 
Commission should treat this matter in such a light way. 
Here i8 a case where you know yourself that the legal 
rate of interest which you are liable for is 6.2 
There is absolutely no question about it. The Legislature 
has fixed that, and nobody has eny authority to change 
that but the Legislature, and here, elthough you lmow 


that is a charge egainst your System, you deliberately 
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leave that off your statement 7 A..My. Gregory, I don't 


telieve that, that we are treating the matter lightly. As t 
have already stated, we have dealt with the matter in | 
accordance with discussions with the Cabinet Ministers, end 
it is also a matter that the Commission has dealt with in 
accordance with their understanding. 
Q--You have no business to change the rate of interest, 
Can anybody write off a mortgage just because they have it ? 
A--I am not dealing with the matter. This is a matter 
for the Commission to answer, and I am only telling/ what 
I know about the situation, as to the arrengements with 
the Government in connection with this matter. 
Q--They made no arrangement. The Government Bay 
they made no arrangoments in respect to the moneys wich 
came into your hands and the rates of interest charged. 
| _ HON. MR. LUCAS: Mr. Gregory, I think there is still 
some misapprehension in your mind. The rate, ag 1 understand 
the law has et been fixed by the Government. | 
: THE CHAIRMAN: It has been, according to the Government, 
and statements rendered to you. 

HON. Mi. LUCAS: Well, I still think, Mr. Chairman, 
that that is not the law. 

THES CHAIRMAN: Well, the auditor says it is, and the 
auditor says that you are liable for it, 

HON. MR. LUCAS: Permit me to continue to make my 
statement. I still think that that is not the law no 
matter what the auditor says, because the lew says, 2 an A 
recell it rightly, that the rute of interest shall be 
fixed by Order-in-Council, and no Order-in-Counecil has 
: ever been passed fixing the rate, and there is no Order-in- 
Council that I am aware of, or ever hua any knowledge of, 
fixing that rate of interest. 

THE CHAIRMAN: The auditor says it has been fixed 
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ll, 
und: r the provisions of the sections of the Act dealing with 
that. I haven't looked up tho Order-in-Council. You pay 
them in all your other systems, don’t you, the rate fixed 
by the Government? ; 

HON. MR. LUCAS: Allow me, having some knowledge 
of the law on the question, to state the difficulties in 
the way. For instance, during the war the Government 
borrowed certain moneys at high rates of interest for 
Nipigon and other Hydro development. They borrowed it at 
short rete dates, at high rates of intorest. Now, they 
are still on their books charging those high rates of 
interest on short rate dates. 

THE CHAIRMAN: And they are still paying it. 

HON. MR.» LUCAS: I submit not. Some of those 
loans have fallen in and are being replaced from time to 
time at lower rates, but the high rate of the temporary 
loan still continues. You will see, Mr. Chairman, the 
tremendous difficulties, | 

THE CHAIRMAN: Aren't you paying the amounts that 

they render to you in all your systems except this one, 
can you tell that? 

HON. MR. LUCAS: I have no knowledge of that. 

I only know the tremendous difficulties of fixing the 
actual cost of money borrowed fox temporary periods 
and replaced by new loans. 

THR CHAIRMAN: But the Treasury Department knows 
thet doesn't it? You mean they are not competent to make 
out vhe rate they are paying? 

| HON. MR. LUC iS; Phere is no attem»t to do that. 
I am speaking now wit) some reserve. I think the Assistant 
Treasurer or the officials who are recponsd}le, will 
Say this: That th re has been no attempt, in the charges 


mad: against ihe Hydro for interest, to arrive at the actual 
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cost, except in the way that I am indicating to you. 

THE CHAIRMAN; We all lmow that, Mr. Lucas, and we 
know the moneys were borrowed for short term periods. 

HON. MR. LUCAS: For short rate dates. 

THE CHAIRMAN: Mr. Lucas, scan you tell me of a single 
system in which you have not paid the rate which the 
Treasury Department has charged you ? 

HON. MR. LUCAS: The point I am making is this: 
That the Government must assume the responsibility of pass- 
ing an Order-in-Counoil fixing the rate, if I recall 
the law. 

THE CHAIRMAN: Have you quaetionad’ the rate charged 
tn any of the statements they have rendered to you? 

HON. MR. LUCAS: I am not familiar with them. 

THE CHAIRMAN: The auditor tells us you have paid it. 

HON. MR. LUCAS: I was present at discussions with 
the Treasury Department, in connection with a11 these 
difficulties, and if my recollection and understanding is 
correct, no attempt was made to arrive, as the Statute says, 
at the actual cost of the money. 

@HE CHAIRMAN; ‘Those matters are not settled ? 

HON. MR. LUCAS: The Government has yet to fix the 
rate, they have not passed the Order-in-Council. 

(HE CHAIRMAN: It was atated yesterday that they had 
fixed the rate, and had rendered statements to you, that 
the rate had been made and put in @l11 those statements, 
and thet it had been paid in all the systems except 
this one. Will you dispute that ? 

HON. MR. LUCAS: I am not disputing the auditor's 
statement. 

TR CHAIRMAN: You know the Government has fixed the 
rate of interest et a certain rate. 


HON. MR. LUCAS: I am only pointing out to you, 
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that before the rate is fixed an Order-in-Council must 
be passed. That Order-in-Council has not bern passed yet, 
because of the difficulties in arriving at what the actpal 
cost is. 

THE CHAIRMAN: he bill has been rendered to you then, 
and you have paid the bill in every case except this one, 
and, as the auditor states, you are liable for it. It 
seems to me it is the flimsiest kind of ground to change 


your whole financial statement by changing the rate of 
interest, 

HON. MR. LUCAS: I am pointing out the law. 

THE CHAIRMAN; It isn’t a matter of argument, it is a 
statement of fact. | 

HON. MR. LUCAS: What I am saying is that the Government 
has never yet assumed to pass this Order-in-Council fixing 
the cost, or fixing the rate. 

THE CHAIRMAN: Mr. Lucas, now I am told that the Hydro 
did pay this higher rate, the rate charged by the Government, 
right up till last year, and then last year the change was 
made. 

HON. MR. LUCAS: I am not familiar with the Accounting 
Department. 

THE CHAIRMAN: I think not. 

HON. MR. LUCAS: No, I am not. 

COMMISSIONER HARRIS: Section 15, clause lfa) of the 
Parasia ieedae follows: (Commissi oner Harris reads section 
"ef Act in question). 

HON. MR. LUCAS: The Government has not, in compliance with 

the a speee Mr. Harris has just read, passed the Order~- 
Pe councst fixing the cost of the money. 

THE CHAIRMAN: Well, then, did you as legal adviser 

for the Commission ¢all their attention to that and claim 


you wore not liable? 
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HON. MR. LUCAS: It was never submitted to me. 
COMMISSIONER Re Ae ROSS: On what basis then did you 
“go when you were paying your interest? 

HON. MR. LUCAS: I hadn't anything to do with the pay 
ment, or with the Accounting Department. I am simply point- 
ing out to you that I know 6f the difficulties in the way _ 
of that, and thet that rate has never yet been fixed. It is 
an open account as between the Hydro and the Government, 
because the Government has not yet assumed to pass the 
Breer etn Count and they will need a great deal of informa- 
tion, without they disregard the law, to fix the rate 
at actual cost. I think the Treasurer will tell you that 
in @ moment, that it isn't so easily arrived af. 

COMMISSIONER Re Ae ROSS; When the Government makes up 
its account, and gets down to paséing an Order in Council 
then you will know what your rate should be. 

HON. MR. LUCAS: That is it. 

THE CHAIRMAN; And you have paid the rate right along. 

MR. G, T. CLARKSON: As I explained to you yesterday, 
when the old Government was in power, and when we were 

amending that section of the Act, Mr. MoGarry said to me 
thet they were going to charge an extra rate of interest 
because money was costing them more, and that if the time 
Should oceur when there was any difference between the 
_ Hyfro and the Government as to the rate to be charged thet 
then I would be asked to come in and go over the matter 
and determine what it was. That time never occurred. The 
Hydro-Electtic Power Commission has kept pretty fair 
track of the sale of securities by the Province, and has a 
pretty fair knowledge of what the money has beeh costing 
them from time to time, and there hus never been any dispute 
botween the Treasury Department and the Commission as to that 
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THE CHAIRMAN: The Hydro has paid it in every case. 
MR. CLARKSON: It has been paid, but I kmow the diffi- 
culties between the Treasury Department and the Government 
as to the rate, although it was not felt necessary to go 
to the formality of getting that Ordér-in-Council. 

‘THE CHAIRMAN: It was felt that a fair rate had been 

charged. | 

MR. CLARKSON: 1, was felt that a fair rate had bem 
charged, yes, and it has been within the knowledge and has 
been discussed by the Hydro Commission that some of the 
securities issued by the Province of Ontario, to provide 
money for this system and the Chippewa System, were short 
date securities, and the time was approaching when some of 
these securities would fall in and be refunded. They left 
it with us to take the question up and find out erates. so 
far ag the Province is concerned, the rate of 6.2 per cent 
which was the avergge, should then be revised. Mr. Lucas 
4s perfectly correct when he says, technically, that no 
Order-in-Council has been issued. At the same time, at the 
end of aech year the Treasury Department will 
state to the Commission what the money was to be, and there 
never has been a dispute. 

THE CHAIRMAN: The Commission hag never raised any 
question. 

MR. CLARKSON: No, sir, but in respect of the Nipigon 
System the statement was mde to us, as explained in that 
report, that there had been an agreement to reduce the rates 
to 5 per cent. I have been talking to Sir Adam, and I think 
that he will make ex explanation to you when he gives his 
evidence that will clear that up. 

HON. MR. LUCAS: You are not aware of the fact of the 
discussions with Mr. Brown, the auditor, as to charging the 


high rates on short date loans that had been refunded? 
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MR. CLARKSON: I don't know what discussions you have 
haa with Mr. Brown, but Wkasw of our own discussions. 
HON. MR. LUCAS: I think it was Mr. Brown, and I damnot,, 
recall the other gentlemen, from the Department, discussing 
this very question of interest. 
MR. CLARKSON: I don't kmow what your discussions were. 
HON. MR. LUCAS: Wa were discussing the rate of inter- 
est that should be paid and the difficulties in arriving 
at that if you were to arrive at actual cost. 

-MR. CLARKSON: We had our own discussions, as auditor 
of the Hydro, with that intention, of raising that question 
probably in the ensuing year, as to whether there should 
be a reduction in that rate or not, 

THE CHAIRMAN : Have you any ground for believing that 
the Government has charged an unfair rate, whether that 
is higher than the rate paid? 

| MR. CLARKSON: I have no right to express an opinion 

on that. | 

THE CHAIRMAN: You have no reason to believe that ? 

MR. CLARKSON: No, but I think the time is coming when 
the question of revisions in the rates of interest should 
come up, at the same timm, to raise the question as to 
whether there might be an upward revision in respect of the 
earlier advances, The whole thing is on the carpet and haa 
been under discussion. | 
| THE CHAIRMAN: That is, that the Hydro has been ree 
ceiving the money perhaps, at some time, at a less rate 
than the Government has been paying for it. 

MR. CLARKSON: ‘Four per cent in the earlier years, 
and later five per cent. 

MR. GABY: In 1914, I think, they were paying four 
per cont. They got as low as three and three-quarter. 


per cent. The Act provides forfour per cent up to the change 
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ee 1916 or 1917, providing for 4 per cent straight, no matter 
vhat the Government got. 
HON. MR. LUCAS: Do you think that it is practical to 
artive at the ectual cost of the money? 
MR. CLARKSON: It is going to be a very difficult 
matter, snd I think the Government appreciate that, but I 
felt there was a desire on the part of the Government to 
charge them a rate Wa onewns considered to be fair, or 
felt to be fair, and a desire on the part of the Hydro to 
pay a fair rate. I don't think that, mathematically, 

| Gates li be able to get at the exact rate, because of the 
numerous issues, but I do think if there is a downward | 
revision you will get to some agreement in regard to a rate 
that is fair and equitable. 

HON. MR. LUCAS: And if money is advanced within tho 
next year or so at 5 per cent there will be a general deciine 
in the whole rate. 

MR. CLARKSON: Not necessarily. It igs a very 
difficult problem, Mr. Lucas, because if the Government 

_ borrowed at 6 per cent on a 20-year bond there should not 
be & downward revision on that till that bond matures. 

HON. MR. LUCAS: And it is almost impossible to say then 
what the rate should be. 

q MR. CLARKSON: It is going to be very difficult, but, 
Bnevor theless, I think with a desire on the part of both 


a parties to get at what is equitable we can accomplish some- 
| thing. | ; 
; HON. MR. LUCAS; And thet some day the Governor-ins 
4 Council will pass the Order-in-Council? 

wy “UR. CLARKSON: Yes, 

Bs THs CHAIRMAN; of course, that doesn't enter at all 
into this matter. It is just an arbitrary reduction of 


the rate, in the accounts ct the Nipigon System. 
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COMMISSIONER R. A. ROSS: Where does the great difficulty | 
lie in determining the amount, on the Minden System, as 
the proportion of the total, that is, in the estimate of 
interest ? 
MR. GLARKSON: The difficulty in determining the average 
rate paid by the Government, Where the seourities were sell- 
ing at different prices, over the period of a year, or if 
you can take a certain period of years, say 64 per cent in- f 
terest pai@ on an issue and the whole of that money given — 
to the Hydro Commission, then six months later there was a | 
big issue and 6 per cent was paid on it, now, if you can 
ee ourmark those you can tell pretty closely whether there 
should be a revision of rates. If you cannot earmark the 
issues then you have got to proceed on some eequitable, 
_ fair idea of avorage. 
COMMISSIONGR Re As ROSS: Weare referring to application 
on bond discounts. 
MR. CLARKSON; Yes, bond discounts. 
 COMMISSIONDR 2. A. ROSS: As far es the rate is concerned, 
in that document itself, that is easy snough to determine, 
but it is the question of bond discount. 
MR. CLARKSON: If you sell a 5 per cent bond at a 
discount, the way they do to produce the rate 54 or 54, 
| the amount that you add to the rate shown on the face of 
the bond covers the discount. 
GOMMISSIONER R. A. ROSS: How many issues in a year will 
the Government turn out ? | 
OH) CHAIRMAN: In recent years they have been fairly 
heavy. | 
COMMISSIONER R. A. ROSS: I¢ seema to me it should not | 
be a very difficult matter to figure it out. | : 
BWR. CLaRKSON: We select a issue of 5,000,000, 5 per 


es, -cent bonds, to »roduce a rate of 5%. Now, then, they charge 
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the Hydro 5+ per cent, thet is, on the ascumption that they 
have only made one issue of securities in a year, but if they 
go and make a dozen, or six, or eight or ten, each one at 
various rates of interest, at the same time kaking advanees 

to the Hydre et different times in the year, then the question 
is not go simple from a mathematical standpoint. 

COMMISSIONER HANBY: You have determined, Mr.Clarkson, 
last year that the average rate, sccording to your method 
or calculation, was 6.2 or 6.1, whatever it was. 

MR. CLARKSON: Last year the rate was 6.5. We were 
averaging it all over. The figures were laid in front of us. 
Undoubdiedly, the money was Secured from short date issues, 
but there is & burdon on the Hydro, and I suppose on oure- 
Selves, to see at the same timo that if those securities are 
refunded that the Commission is entitled, and the Municipali-~ 
ties get a revision of the rate, and it would be all right 
if those issues could be earmarked. As I have stated, that 
has already been discussed, 

COMMISSIONER HARRIS: That ie whet the Act saya anyhow. 

23 CHATRMAN: Wo will hear from the Treacury Departwent 
es to the basin on which they have made up those rates. 
| COMMISSIONER R. A. ROSS: Q--Before you go, Mr. Gaby, 
in the evidence yesterday there was an indication that . 
two offers had been made to the Great Lakes peaple for power, 
one at ¥17.50 and the other at $18.50; what caused the 
difference ? | 

A--The $17.50 rate was based on a 4% per cent interest 
rate. That was after discus: ion rKith the Government st that 
time. Authont ty was. given that wo should use a 43 per cent 
interest rate as she average rete, and so the rate of 4% 
per cent was used on the $17.50 figure, and in the case of 
418.50 that was the inter-City station rate. We ha& to spend 
$500,000 additional, or up to that amount, to extend the lines 
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trom the location in which we prepared the original estimate 
_ to the inter-City station, and we estimated it cost a dollar 


extra. The original agreement, $17.50 was for the location 


of this plant, and the line that was to be north-east of the 
City of Port Arthur, and a thousand feet from that line; 
that was the original estimate of $17.50. The $18.50 was dis- 
cussed in, I think, the year 1920 or 1921, and it was based 
on a 5 per cent rate of interest to the location of delivery 
point of the power, or at the inter-City station some six 
or eight, miles aWEY e 

g--So far as you remember, it was a case of difference in 
location ? A--It was a case of diff rence in location, and 
also different interest rate. 
. Q--I have a letter here which shows you raised the interest 
a rate from § to 6 per cent, March 2let, 1921 ? 
. hwo had several estimates, some made at 6 and some at 
5 per cent. | 
| Q--Are you quite sure that that inter=City station was then 


in contemplation at the latter dete? A--Yes,sir.. That 


was the discussion at that time, the two locations, or 


the mission and the inter-City location. 
| COMMIS 5S IONER HARRIS: There was a statement made yester- 
4 day, that you now think the rates to both Port Arthw ané 
Fort William will be the same? 

A--You mean for industrial or domestic use ? 

A--I mean to the municipalities 7 

4--The ratea would be the sam to the municipalities. 

q--That was the original intention, that if should be, 
and then afterwards the Hydro Comission took the ground 
{ that the rate for Fort William would be ¥2 higher than to 
Port arthur ? 
| A--No, sir, there nas never been any change. It has 


* always been the seme, and our intention wss always to give 
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& rate the same to both municipalities at the inter-City 
Station. The $2 you are referring to is $2 that will be 


_ mecessary to edd to the price at the inter-City station to 


away. It would necessitate the aonstruction of a very 


expensive high tension crossing of the River Kaministiqua, 


anda very large expenditure of money. 


2--Which would have to be carried pver ? 
A--It would be an extra cost of something itke ¥2, 
THE CHALRMAN ; Q--Mr. Gaby, did you ever ascertain 

just how much that Ae would cost you? A--Yes,sir. 
We prepared estimates on what that would cost us. We 
estimated that the Tight of way, the lend, would cost us 
nearly $25,000 a@mile. You ses, it is through sub-divided 
city property. ) | . 

Q--We were told up at Fort William that the cost would 
not be half the amount of the estimate ? 

A--Well, you see the difficulty of that, sir, is this, the 
parties who referred to that might not have had all the 
information. For instance, if the right of way had been 


a given us free instead of having to pay $25,000 a mile, it 


would make s tremendous difference in the cost of the power. 


 Thet alone would amount to nearly $200,000. 


Q--If you had that line there it would meke considerable 


P difference to the consumers taking power? 


_—s Ae-True. Whatever power could be taken off line would 


Ze 


- reduce the rate to the other consumers. ‘They would assume 
_ their proportion of the cost of the lino, but the original 


" proposition was made -- and that on which the contract was 


e 


on a location to the north-east of Port Arthur, and the 
4 Commission agreed to extend the line a thousand feet. 


i. 


Q--Is that the general practice in a municipality, to charge 


deliver that power at the Mission, or 8 or 10 miles further — 


submitted te the company, and discussed with their officials-- 
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people according to their location. In Toronto, a power 


line might have to be carried out six or seven miles 


to one, and a block, perhaps, to another, and they both 


pay the same ? A--That would be the same in the case 


of Port Arthur and Fort William, where the power is being 


taken off the general system of that municipality. The rate 

is uniform over the system, but when you take a very large 

amount, in a special case, for the delivery cf power -- 
Q--This wouldn't necessarily be a special case, but for 

the purpose of establishing industries there there might be 

a number of them all of whom might be served over this 

Line ? A-~-In this particular case it was a special case. 

That would come off the ordinary system of the municipality, 

and all customers on industries on that system would then 


pay the cost, because they would all be partners in that 


general distribution. This case was a delivery of power on 


& special line. 


Q--That would mean then that Port Arthur would have an 


advantage over Fort William, owing to the fact of your 


location at Nipigon. The attitude you take is that if a man 
locates east of Port fashion he pays so much for his power, 
sna if he locates at Fort William he pays $2 more? 

A--That is, to the west of Fort Williem it costs $2 more 
to deliver power to that point. 


COMMISSIONER R. A. ROSS: Supposing they located on the 


 poundary line, would there be any extre tariff? 


A--In that casa practically no extra charge. They 


would be right at the station. It woulda be the same to 


both munidpalities. In the case of Port Arthur, Port Arthur 


takes this power st 110,000 volts, and has to build a 
line within this limit. [ven if it was six miles they 
would have to obtain power from that system. That is a 


 speciel case. The 110,000 volt line is a special 
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* proposition, and it is not on the general system of the 
‘municipality. | 

THE CHAIRMAN: If you did't carry the line there why 
couldn't you carry it along the lake front ? 

A--It would be almost prohibitive. It is built up right 
along with grain elevators an@ other industries, all the 
way through, very expensive properties right straight 
through, through both Port Arthur and Port William. It is 
practically impossible. A right of way would have to be 
75 to 100 feet wide with clearance in order to construct 
| those high tension lines. This would require quite a wide 
a swath all the way through, and you can understand that means 
4 coming through the industrial and business sextions of 
those cities. | 

MR. MORRIS (Fort William): Your inter-city station 
was to be round the golf links - | 
na, don 't-knor where the golf links are . The inter~ 
city station was practically to the north -- | 

Q--Betwean the west limit ? A--The east limit. 

a--The west limit of both cities? 

A--It was on the limit between both cities to the north. 

Q--Do you know that there isn't a house or a building if 
| you take a straight line from the Grand Trunk bridge to 
% where you mention, it doesn't go through s settled portion 
Bee the city at all? A=--Quite true, but the district 
is all subdivided. 

Q--The Commission can easily get plans. They can have 
their engineer look that over. There is nothing between 
% there and the Grand Trunk bridge where you cross, nothing 
at all? A--I quite appreciate that, but it is sub- 
 @ivided, all of that area, and we would have to go through 
the subdivisions. 

y--Do you intend to put high tension power through that 
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E ‘Anter-oity station or not, or lop it off as you come to an 
B industry? A--If it is in the interests of the operation 
5 of that system for the municipalities, and it is going to be 
ji an Birantacs to the whole district to do that, yes. 
-—s«Qe-¥es, but you don't intend to do that. You stated ohee 
_ before to me that you intend to lop the high tension power 
4 off to each industry as you come to it, and it would be 
that much cheaper according to how much closer it was to 
--Biptgon, and it would be the same with the Great Lakes Paper 
Pip the high tension would be lopped off without. 

going to the inter-oity atation? A--Yes,sir, that is 
quite correct. 


Q--So that there is a gga intra taon, It may not be a 


discrimination in your mind, but there will be an extra charge © 


& on high tension power in Fort William over east of Port 
arthur? A--Under the conditions I said it 
would cost that much more. 

” ‘THE CHAIRMAN: Mr. Morris, were you ever told that the 
ie ce would be the same in each place ? 

MR. MORRIS: Qe-Mr. Gaby, didn't you tell Mayor wee 
ena myself that the rates would be the same for high 
tension power in both Fort William and Port Arthur ? 

. A--To the municipalities, yes, that 1g correct. 
g--No, no, we were discussing the Great Lakes Paper 


f Company 7? A--No, I didn't tell you that. 
a 


i Q--You didn't tell us that when we got the Great Lakes 
to Fort William the price of high tension power for that 


ay 


particular company would be the same in Fort Williem as it 


was in Port Arthur 2?  A--No, sir. 


Qe-I think the Commission have on record the substance 


i te 


of my conversetion, addressed to the Provincial Treasurer? 


f--That may be true. You may have written that to him, 
put that was never stated by me to you. I told you that the 
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_Tate on your local distribution system -- 22,000 volts, 


if that ie high tension in youx consideration -- would be 
the sam to both municipalities. | 

Q--In the case of the small concern, why, we get the 
same rate, but when it comes to the big matter the rate is 
going to be different?  § A-~-l£ it ia treated as a special 
vase. It has 110,000 volts, and is strictly a line of 
its own, I say in that case it would be different. - 

Q--You Imow as well a8 I do that the Canadian National 
Railways own about eight to ten miles of harbour frontage 
south of where this Great Lakes was going to locate? 

A--I don't Imow that. __ 

Q--You don't know that you say? Theat is our industrial 
area? A--I understand that you have an industrial 
area, but I didn't know that the Canadian National Railways 
owned eight or ten miles. 

Q--0f developed harbour frontage ? A--You are infoming 
me. | | 

Q--And that ie right where the Great Lakes were going to 


locate? 


COMMISSIONER R. A. ROSS: Is that within the municipality? 


MR. MORRIS; That is within the tmnicipality. The 
Great Lakes site was just adjoining the municipality, the 
other is right in the municipality. 

THE CHAIRMAN : Q--Mr. Gaby, of course, you will 


understand this is & matter of immense importance to 


Fort Willian. Tf the manufacturer locates there at the 


west end it means he has to pay $2 a horsepower more than 


he would have to pay if he located in Port Atthur. It 
might determine the location of the industrkes, and 


‘ result in that company Opening up at Port Arthur 


instead of Port William ? A--The rates to the industries 


_ within the municipality are the same. With regard to the 
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Great Lakes, they were entering into a contract with the 
Hydro-Ekectria Commission, a special gase, in which we had 
to spend considerable money to deliver power to that 


customer. We told them that it would cos$ us more to 


deliver power to the man some 15 miles away than it would 
to deliver power at Bear Point, and they wanted to get the 
lowest possible rate we could give them. 

Q--I am nae discussing your grounds, but you say it would 
have that effect? A--That is a special contract with the 
Hydro-~Electric Commission, and we were delivering it 
through them at cost. 

Q--If this industry was located just over the boundary 
of Fort William, would you supply it to them at the same 
price as you would supply it elsewhere ? 

A--If it was located in the municipality of Fort William 
and supplied by the municipality of Fort Willian. 

Q--No, no, supplied by you ? | 

A--If supplied by us, we would charge, as near as we could, | 
the cost of delivering power to those GUBRSBORGs stole you 


suggest should occur, and thet is this, that We have got 


to add three quart: rs of a million to a million dollsrs to 


our estimate, and average the cost of power, then it may mean 


that we vould have to add this $2, no matter where they 
located. 


Q--Don't you think there is some argument in favour of 


/having a zone in which the rates would be the same, just as 


in this city, where power is supplied to a manufacturer just 
within its borders, although it may cost & great toal more — 
than it does to supply another one in a difrarent aT oteons 
A--For general distribution in a number of consumers, 
yes. } 
Q--Of course, you will understand thet there will be 


lots of other consumers locating ? A--There are not many 
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dp that class, because the-Commission wouldn't deal with 


, Hp -the-eemt 21 s0tcorieuier even if it were outside the municipali- 


ties. That would be taken care of on the distribution systems 


oe =: a. : a on 
ta icand ee 


ey 


of the municipalities, but where you have special considera- 
tions, high tension power to be delivered to very large blocks, 
then it is a special consideration. | 
THE CHAIRMAN: Here is ae letter, Mr. Gaby, from 
Sir Adam Beck to the Hon. Mr. Nixon, It reads in part as 
follows; . " 
"Pursuant to the interview had with these gentlemen, 
they were adyised that the price of power to the Great 
lakes Paper Company would be the same if supplied at 
either cf the locations suggested. | 
‘The price having been practically disposed of, the 
Commission have no jurisdiction respecting the location 
of the works, that being a matter resting with the 
contractors.” | 
That letter is dated December 3rd, 1919. 
MR. MORRIS: That is right after the interview I 
mentioned. | ! 
MR. GABY: Who is the letter from? . 
THE CHAIRMAN: From Sir Adam to the Hon.Mr.Nixon, 
Provincial Treasurer. | ‘ 
MR. GABY: I don't remember that. tadnte know 
what location they werairdtorrive TO. 
THE CHAIRMAN; The locabions referréd to, o) am told, 


' wore Bear Point and Mission. | 


MR. br ahaa Q--We discussed with you the Mission site. ~ 
That is what I say that you told us then, and that letter 


confirms it, certainly what was decided at the meeting held 


later on too. You were present at that meeting? 


A--I am sorry I don't recall it. 
Q--Did_n'’t you tell us the result of that meeting? 
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Ae-1 aon! t recall it. 

ae d--Dian't you tell ue that the price of high tension 

B, power would be the same in Fort Williem as in Port Arthur, 
and for this particular industry, that having got that 
industry located in Fort William the price of power would be 
. the same, isn't that right ? A--I cannot recollect. 

Q~-You were at that meeting ? A--I probably was, 

Q--The price of high tension power would be the same in 
poth cities, because it comes right in through the centre? 
 Ae-It might have been more in Port Arthur. 

q Q--If this development had been made at Dog Lake this 
wouldn't arise. Dog Lake is due west of both cities. 

iq Nipigon, on the other hand, is east, and we have to go 

q all the way through Port Arthur, but Dog Lake is right in 
4 the centre. 

yl THE CHAIRMAN: Q--However, this letter related to 
Nipigon ? — | 

A--I don't know what that is. I will have to find out 
particulars in connection with it, 

! COMMISSIONER HANEY : Q--When the trensmission line is 

" ‘finally completed from the Nipigon development at Cameron 

| Palle will it have a capacity to transmit. the whole of the 
power developed at Cameron Falls to the central station 
between Fort William and Port Arthur ? A--Yes. We erected, 

I think it was, three or four lines. | 

Q--I wanted to determine that, for the reason that these 
municipalities being responsible for this development 
_ primarily, and having the equipment to transmit the whole 

of the power there, it would appear unreasonable that 

intarmediate stations would be supplied at a lesser cost 

than that given to Fort William ena Port Arthur ? 

A~-That last question has put a different light on it. 
We will only build lines to the municipalities of Port Arthur 
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end Fort William of sufficient capacity to carry the loads 
that are obtaining at those points. We wouldn't build five 
lines when four lines are am:le to take care of the load 
within that district. 

Q--But the lines you hav: indicated in your report? 


4--Yes, because we have figured on delivering their power 


- at those points. 


Q--The lines you have indicated in your report are to be 


gonstructed fvom Cameron Falls to Fort William? 


A--Yes. 

j--And the cost is provided for that, I understand? 
A--Yes. | 

— Q--That being the case, you have sufficient transmission 
capacity, as you have stated, to carry the whole amount of 
power developed to Fort William and Port Arthur? 

A--That is correct. We would only construct a line to 
serve the loads that we have contracts for. 

There is another point I wish to bring out, and thet 
is in reference to this matter of the same price to Port 
Arthur and Fort William, which I will look up the details of. 
I just want to make it clear that if power is gaya at less 


than cost, no matter what the location is, both municipalities, 


Port Arthur and Fort Willian, will have to bear that loss. 
Por instance, if it did go to Mission and there was a loss 
of say $2 a horse power, that loss, of course, would have 


to be borne by the municipalities of Port Arthur and Fort 


- W4lliam. We have no other way of carrying it on. 


THE CHAIRMAN: If you paid $2 for that and you got 
$18, or whatever it may be, back it would be a most 
profitable transaction to do thet rather than let the 
power go to waste? A--I am considering that. 

je--Mr. Wegenast tells me that the Great Lakes doesn't 


ask for high tension power, but it is for your convenience? 
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A--That is for delivery of high tension power to tha Great 


Lakes people. We pointed out to them the most economical 


condition for both parties was the 110,000 volte. For the 
supply of the 22, 000° volt power they were asking for it meant 
an additional expenditure of from $300, 000 to $500, 000. 

It memt putting in a ‘transformer station of very nearly 
aqual capacity, probably only 10 per ‘cent leas cost, to 


transform this, therefore, it wasn't an economical _proposi- 


tion for us. As far'as the proposition is concerned, 


120,000 volts is just aa suitable to them ag 22, 000. 
‘THE CHAIRMAN: Mr. Aleteaa, you have heard vhat Mr.Gaby 
hag seid; have you anything to say ave 
. ALSTSAD: Why, “St: was. our underetenting ‘that the 
120,000 volt delivery was solely for the convenience of 
the Hydre, ‘Decause the transformers to ve ‘used by us us in the 


:. handling of high voltage would cost e great deal more than 


handling Lower OLEAES « We never eked for or “insisted on 


' $10,000 volta, 


i . 


WR. GABY: In the cost of delivery, Mr, chetrnan, 
‘of 110,000, we ‘inake (a certain price. If we Pare got to 
“put in $300,000 to $500, 000 more capital then we have got 
to inereass that price to teke care of thet elai tional capital 
“investment. ff would mean that inatend of giving e price 
to the Great Lakes people of $17.50 or $18. 60, ae the case 


ma_y it ‘at wherever the location io, we would have to add 


to thet the cost of Boies that power to 22, 000 volts. 
That would mean probably increasing it fron $1 to $2 a hope, 


- Aepending ‘on the. quantity of power that thay took. That ia 
: what we told, those peoplo, that as far as their cost of 


power was concerned it would be much cheaper for them to 


take 120,000. volts and put their equipment in, that is, taking 
their power from Fort William. for the industries in the 


municipalities, that is an entirely different situation. 
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It was simply put up to them as economics, that it would 


be cheaper for them, their cost of power in grindin: wood 


would be cheaper if they took 110,000 volts then it would 


be to take 22,000 volts. 

MR. ALSTEAD: The result of that, Mr. chesinan was 
we never discussed $20.50 power at 110,000 volts at Nipigon, 
because the rate was absolutely prohibitive. It made it 
impossible for us to consider going there. That was the 
result of it, but our impression was that if the power: 
was coming to an interecity point, and was then stepped 


dowmm, it wouldn't necessitate the high cost for 


tranemission at a lower voltage. If the power was carried 
through Fort William at high voltage there would be a dis- 
tinct gain, in our opinion. However, we did not discuss 


those details, because the price at $20.50 was absolutely 


prohibitive, that is, at 110,000 volts. 


MR. GABY: I, answer to Mr. Alstead's statement there, 
I wish to point out egein that the $20.50 was for 110,000 


volt power. If we had to step that power down at 


the inter-city station and provide lines to deliver ten to. 


twenty thousand hep., low tension, it would cost more in 
capital expenditure +6 deliver that power than it would 
nave $0 deliver the 110,000 volt power, that was the reasor 
we recommended as wo did. 

COMMISSIONER R. A. ROSS: Mr. Gaby, if you sell the 
Great Lakes Power Company at the Mission site you don't 
then have to put in transformers for st sping down at your 
inter-city station? A--No, sir. 

Q--In the estimate which you have made of 815, 000,000, 
aid you contemplate that saving in your estimates, or did 
you contemplat: putting in the equipment for the 


entire amount and stepping dom ? A--As I remember it, 


‘pines $i fon? aolitonoce as melt of ce sag ust a8 re : ‘a 
Fede: mt Snt 13 nt xawog to Pade tiedt est rok, rogaedo 8 
Alvow té ongit atfov 000, Orn soos qGadt - aoqaade od bias 
seater 000,83 esis? of 0 co 

2a comb ‘,t ,tedt “to $iuaen ed. :CASRALA a BS ” 
nonigit.te-etioy 000,0Lf te rewog 08,088 Regasioath for Ot ow ba ie 


$k ebam tl .evttididox eovntnads Bee otex a sssinged 
a ou 


edt pow tai? ated? attoy gebledace o¢ By xt ae 
mn Mt We . 
tawoq ort tk datt BAW nolesonss two gad ,tt to Siaeot ie 


. fenqete nest naw bee ~tatog Wiiorrtstak as ot gutkane eam a 


aa 


tot gooo Agid edt étatinasoen $F o.Lc0% rk mob 


beretss gow Torog eat % sayet tov conan s aes antestaanert Ase 
eRib « ad Bistow otadd saatior Agicd te malik s10% dquomst 
 -ganoelh doa BED ow scavewos! atte t tatgo "£70 ba ties touke 


Yfotvloud« aaw 03,083 te eotty adit eavased ‘elbates ened? 


Tapa Bt Lov 900 OLE ts , ah tads oid tdadorg 
sited? ¢uometete a’beotalA wi of xvewem ues :Y&ap «fla “ a 
O00 ,OL6f tot aaw 04,08¢ elt tad? akage two daiog of det a he 

| te owob <ewog galt gete ot Bed om 21 » LeWOY div oe 

1 OF mot woviteb of gents sbivo my, fie nolsste yhoetstal odd Ee 

xt atom teou Sivow ti ciobaned wol soe Srtaasod$ canon i ae 


ape 
¢ 


Bisow dh add tewoy vadt tevitos ot ound bs SroqKe Int kqno. eg 


ronses att esw dade Laworg ane 000 ,OLL ont woveLen oF evad rh 
| ere ik ae 
wt har ant i . we bEb ow Ba Bobaeanooa% ON he 

eit Ifee soy tl ,ydsd .1M 28200 2. of MEWOT Ae To ; te 


T*coh voy stte woke eis std te Vege vewel sexed d¢aerd ie 
two; ve mwoh antqeet ds sot axecrotanend ml sug oft evad oedt 

| ‘tie .of--A  Pootiets ytro-istak Ask 

(990,900,859 to ebem oved soy doldw atemttes ant NEO) Sinn 


Hes . ate aioe Sot ‘ + 
PES TO stsnties woy at getvas tadd atalymotnos goy BER 


(eae TOT Mnesigiece edt ak gakidug stalqustcos moy 
no ie rev an fore a fe Pi A ' j AieT : 
Si toduemex 1 eA--a 7 owed sntngete bie toyores etting 

; | ie 
70) ve 


- 


632—. 
we put in all except the 10,000. Yes, we have got 


sufficient equipment in that station to step down all excert 
the 10, 000. that we (estimated for the Nipigon Pulp & Fibre 
Company. There is 80, 000 K.¥.W. in step down equipment in 
the transformer station in the estimate se submitted. 
Q~-So thet you have allowed for the full step po pe the 
whole output of your plant with the exception of that 
which is being delivered at Nipigon ? h--Tas. In other 
words, we could step down 50,000 hep. with sufficient 
power capacity at the inter-city Station on the estimates 
that we subdmitted to eon for 1927. | 
Q--So that if you 9old that power then at the site you 
would be able to cut out that extra cost which you would’ 
otherwise have.to pey for step dom equipment? 
F A--Yes, sire The estimates in that case, a5 you have: stated, 
ss will have to be revised for the inter-oitystation by the 
elimination of such cyudment “not: necessary to etpply 
the amount of power. ei 
Q--Was that taken into ahaoust in the eee. offer 9 
| A--That was teken into account phos ‘that offer. That was 
delivering’ it direct at 110, O00 volts... aie sti 
q--You ‘didn't need to consider that, you ice short= | 
Penal tad it so to speak ? A--We just went past rei 
| MR. MORRIS: Q--Mr. Gaby, 4f the high tension power is 
| lopped off as you come to an industry, that would mean then 
that you are going to give a more favourable rate to the 
planta operating | in Port Arthur then you would to a plant 
operating » in Fort Willian? You told me that LR hit 
going to lop off. the high tension power ag you came to an 
industry? A--Mr. Morris, just pardon me. I cai we 
would lop it off at any point, and ‘itis the most economical 
thing for the municipalitios to do. I was going to state 
" that it all dependeé on the expenditure that we would have 
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to make at that point ss to whether the rate was lower or 


higher. As you know, the rate to the Nipigon Pulp & Fibre 
Company was higher. 


Q--Exactly, but that is the fact. You know, Myr. Bae 
that there is probably $15,000,000 of $20,000, 000 expended 


on the two harbours to develop them, and you know that 
area is large, and you also know that we haven't the 
population to make full use of that, yet you are putting up 
& discriminatory power rate in favour of vacant land? 

A--I am not admitting your statement. | 

Q--Ien't that the fact? I say, if you lop the high 
tension power off at that point. A--I don't kmow that 
it bears on the merits of the case, 

Q--So that, in considering that, you are only considering 
the economics from your own side, you are not considering 
the economic value to the city of pen up the area that 
ig now developed, a big expense to the people ? 

A--I believe thet the improvements which you have placed 
within your municipalities will be one of the factors in 
locating industries, and hea in Bose Cases a bigger 
factor than cheaper power. 

Q--If you put that on 22,000 volts it would have to go to 
the inter-city sudstation to be radiated from there, isn't 
that right? A--That I said it would have to go to 
the inter-city station? 

: ee orag! the 22,000 volt power would go to the inter- 
city substation to be radiated from there ? 

&--You mean the 110,000 volta ? 

Q--The 22,000 ? = A--The 22,000 would go to the inter- 
city station ? 

Q--Yes. = A-=You mean the 22,000 would go through 
the inter-city station? 

Q--Go through and radiate from there ? A--The 110, 000 
would g0 through. | 
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Q-~I am speaking of the 22,000 ? A--The 110,000 
would go through. I want to answer your question, and if 
you will please wait I will answer it. The 110,000 volt 
power goes to the inter-city station, and there it is 
transformed down to 22,000 an@ delivered to the municipali-— 
ties at that point. | 
Q--That 22,000 volt power would have to go through the 
inter-city station whether it ig in Port Arthur or Fort 
William, or east of Port Arthur? A--Yese 
Q--But the 110,000 volt power, if the industry used 
it in that way, you were going to lop it off when it came 
to the industry ? A--If it was in the economic interests 
of the municipalities. 
COMMISSIONER R. A. ROSS: From purely arfengineering 
| standpoint I don't see how you oan do anything dices dak 
matter of policy it is another matter. , 

MR. MORRIS: I am showing the effect of it as being 
a discrimination against Fort William. 

COMMISSIONER R. A. ROSS: It is just the same as say 
between Hamilton and Toronto. Hamilton is wade: the 
source of power. 

MR. MORRIS: Yes, but Mr. Ross, you have got to 
associate this with a lot of history. We do not think that 
anyone in Fort William would have voted for Hydro if it 
was going to be more expenshve in Fort William than in 
Port Arthur. 
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HON. PETER SMITH ~ Provincial Treasurer ~ Examined. 
a THE CHAIRMAN: Q--Mr. Smith, you sre the Treasurer 
of the Government of Ontario? } 
F. A--Yes, sir. 
Q--In the statement presented to us by the Hy dro~Ele otric 
_ Power Commission of Ontario, in respedt of the Nipigon 
development, the amount of interest payable by them to the 
Government is put at 5 per cent. We are informed by . the 
auditor that the rate charged by the Government is 6.2 per 
cent. 
| MR. CLARKSON: I don't want you to get confused 
over that 6.2.6 That statement of our shows 6.2, or 
5d, or 64, and 6%. Thae are the Government statements. 
The 6.2 was merely a figure that we have submitted for 
convenience, and showing the rate, 4s arrived at, and as it 
stands today over the four years. The Governm ent 
know nothing about that 62 
THE CHAIRMAN: I see, the average rate is 6026 
HON. MR. SMITH; Tho average rate for 1921 was 605s 
THE CHAIRMAN: I mean the average rate for how many 
years, Mr. Clarkson? | 
MR. CLARKSON: Four yearse 
THE CHAIRMAN: The average rate payable by the 
GO6vernment lest year on its indebtedness was 6.5? 
| HON. MR. SMITH: Yes. 
THE CHAIRMAN: So that you charged the Hydro less than 
the rate payable by the Government for last yeare 
HON. MR. SMITH: Well, we didn't receive the amount 
of money that we expected, that we billed them for. 
THE CHAIRMAN: Oh, yes. -The rate was 6.5, but the 
a rate in former years had been les: than that? 
HON. MR. SMITH: Yeas 
THE CHAIRMAN: And the average for the four years wes 
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practically 6.2. 
A--That is what Mr. Clarkson says. I don't know. | 
¥--Had the Hydro Commission any authority from the 
legislature, or did the legislature make any change in the 
law that existed under section 15, sub-section 1(a) which 
reads as follows: | 
"The Commission shall pay to the Treasurer of 
Ontario annually interest on the indebtedness of 
‘ the Commission to the Province for moneys advanced to 
the Commission by the Province, as may be from time to 
time determined by the Lieutenant Governor in Council 
as sufficient to reimburse the Province the full amount 
of interest paid by the Government on moneys taised 
for the purpose of the Commi ssion, ang the charges incurred” 
by 1t in providing such moneyse” 
Did the Government do enything to authorize the Ryaro | 
to fi_x that rate of 5 per cent ? Aew-No, not that I 
am aware of, It didn't come to my attention until probably, 
I would say, two months ago, that they had only paid a 
5 per cent rate on the Nipigon interest charges. To the 
best of my knowledge -- I eam only speaking from memory ~-- 
Mr. Matthews came to me and we were discussing the Hydro 
interest for the present year, and he said "Do you went to 
make any reduction to them on Nipigon for this year the 
Same as you did last year”, and that was the first inti-~ 
mation I had that there ever had been any reduction made. 
I began to inquire and found tha t they had paid a 5 per 
cent rote for last year, which covered the period from the 
comencenent of the Nipigon development for the years 1919, 
1920 and 1921. 
Q--Mr. Gaby told us yesterday that an interview was 
held in January, 1920, at which you were present, and 


ily, Drury and others, and that an agreement was there 


sword toh I .Byou soadrold .aolt teste ak tacit 
edd mort ystrontue yoo nobse iamod othyH oft Belay 
edt ot egeado yxe exam otwtelaiyel ote BEB +0 ourteletgel | 
dotdw (a)f nottoca-dsm .af nottoes tebas Bejeixe: tent rel 
sewn liot as e 8 
to totweser? oft of yeq [Lata mo tsa tno Sr aa oan 
to egenbeddedat oft no tostetut ettetiaes oitatnd sata 


‘ 
of beonavhs ayeron tot eontvord edd of nxokastamad ont ” e an 
of emit mort of yan ea ,vontvord elf yd no toniamod edt 
ifonso0 af torrevo) tnanetsetd edt yd fentareted amt? a 

trssome List ely somtvord oat oarhdmbex ot tusto itive as 9) 
boetss ayenon wn dromrrerod sid wd biaq veonatet to | aS 
xtront sestads dirk fon ,wokagiomod edt to saoetwa oid 10% : “if a 
“,eyetom dave srt bivong ne or yd Ea 

Stbyi edt estuodtus of anidtyos of breeysired out bEE | | oe, 
fn IT tedtd ton .ofe~s ? dyeo tea 4 to start todt x, rt OG . 
wwidedorq Lhiaw soldnetsu ya of omoo t' ab ts 31 629 ATaws in | 
B btaa yloo bad yas? tett ,onn ation owd ,yae blsow T oo 

do of .Gogtedc teotvetnt monteti oAy na ater tneo teq @ Bi 

~~ UtOmem mort ankleeqa wind my I «- eghe wom yor to daod oe 


A 


OLOyH ext antesvosts araw aw Sas sa ot ease avanttoM he Ty 


ot tmay voy od" bios ed foe ,teev TIORS Toy ait 1ot taotedar - is 


eit tsey aiit rot ooataiff mo madt of nottoudet Vita ented 


mivat dazli edt saw dedi Boe ,"1aey taal BLA voy aa ames Bat 

Sham aottonber ya weed had wove oxsdt dant Sean I so ittan Me 
Seq 2a Stag bed yet tadt brook fae exinpat oF naged I 
(903 mort bolted sit foxsveo dokiiw .t20% taal sb atar Jno 
eSE8L exaay ont to] vironqoLleveas roatyli edt to ‘be naiecdganee 

| L8@L bas OSer |” 

sav walvtetat ns tudt Ysorotesy as Blot ydeod .1M--5 | 

Sas ,jmerery stew Soy doidw te ,O8CL .ewteumat at Bred 


Stud? saw dnemoerge ns todd daa eredto Ske yurtd xl 


~637— 
made by the Government, or a promise made, that the rate 
of interest should be fixed at & per cent in respect of 
Nipigon? A--Well, I cannot recall anything about it. — 
I never remember of anything of the kind being mentioned in 
my presence. 
| Q-~There is no entry in your booleto suggest that the 
rate, in this particular case, should be 5 per can t? 
A--No. 
Q--And they are charged with the rate according to the 
statement which was renderek? A--Yes. 
COMMISSIONER R. A. ROSS: Q--Mr. Smith, previous to the — 
war, the rate paid by the Hydro was 4 per cent, wasn't it ? 
&--I belteve so. } 
Q--Was that established by Ordor-in-Council, or was it 
statutory? A--Statutory, I think, 
Q--What had occurred since that tims to change the Bta'tnte? 
A-- Well, it was changed by the Legislature. | 
g--By another Statute ?  A--Yes. 
THE CHAIRMAN: The one I have just read. 
COMMISSIONER R. A. ROSS: So that, up to that time, 
there was an established rate ? A--Yes. 
! THE CHAIRMAN: Q--We were told by one of the | 
witnesses today that Mr. McGarry had a change made, because 
the Government was charging Hydro less than the money cost 
them ? A--Exactly. 
Q--Did the Hydro Commission pay to the Government in 
respect of the Nipigon devolopment the full rate charged 
by the Government up to last year ? A--I believe so, 
I am sure they dia. There was no argument about it what- 
ever. . 
Q--And the deduction made this year included -- I mean this 
last year -- the money thet had been paid by the Hydro in> 


respect of this very development in former years? A--Yese 
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COMMISSIONER HARRIS: How @ia you treat the money that 


‘was >aid by the Hydre? It waen't enteredon your books as 


payment in full ? A--No, it wasn't entsred on the books 
ag payment in full. We have acknowledged receipt of the 


‘money, as I understand it. Mr. Matthews would have that 


information for you, I really cannot tell myself. 

MR. CHARLES MATTHEWS - Deputy Treasurer : It wasn't 
entered as payment in full. At the end of gach year we 
prepare = statement determining the average cost of the 
money to the Rydro, and the officials of the Treaaury 
Department get in touch with the officials of the Hydro and 


come to an agreement on the figure, but we didn't know 


anything of the 5 per cent reduction, except that it was 
deducted. Why, we did not know, and we merely accepted 
the money at the time. 

COMMISSIONER J. ALLEN ROSS; Q--Did you reise any 
question at the time, Mr. Matthews ? 

A--My recollection is that I was told by the Treasurer of 
the Hydro, Mr. Gilmour, that there had been a deduction 
made, but I knew nothing of the reason for it. 

Q--But you didn't refer the matter to the Hydro to 
find out why the additional 14 per cent was not paid ? 

A--I understood from lir, Gilmour that an arrangement had - 
been made. He assured me an arrangement had been made 
with the Government. I knew nothing of it. It was the 
end of the year and we have to close up, snd I accepted the 

Roney and told him if there was any adjustment to be made 
it would have to be made afterwards. That is merely my 


recollection. 
THe CHAIRMAN: Q--Then, Mr. Matthews, I understand that 


each year your Department ascertains what the cost of money 


has been about for that year ? 


A--Yes, sir. 
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Pu. ~639~ ) 
: Q--I have a statement here showing the rate for 19168 as 
| 6.168?  A--Yes, sir. i , 
Q--1919, 5.341, 1920, 6.2 ani 1921 6.5. How are — 
z those rates arrived at ? 
oy A--By taking the total amount of loans issued ink year 
. : at the cost rate, determine the amount of interest, and 
average it Up. That is, say 8 loan of $10,000,000 would 
de cost us 6.25. $5,000,000 costs probably 6.10, and we 
p compute the interest on it for a year, supposing it is six 
months we do the same, compute the interest for a year and 
take the average, dividing the total amount of the loan into 
the total amount of interest for the year. 
Q--In making up these amounts da you charge any profit 
on the transaction for the Government? A-~-None whatever’. 
Q--That is just the bare cost to the Bove rant el 
A--The bare cost. 
Q-~-So that those include nothing more than what the 
Government has to pay out in respect to the loans cn 
A--Absolitely. | 
COMMISSIONER R. A. ROSS: Q--Supposing you sell a 
thousand dollar bond carrying 5 per cent, and you only 
“got 80 for it. You get $800 them, and thet $800 is, | 
presumably, handed over to the Hydro as cash, and your 
interest rate then that you charge them per year will be 
muktiplied by your 6 per cent or 4 per cent, or 6.4, 
ag you will charge them for the year. At the end of the time 
you have got to refund that money and you have got to make up 
e the 20 per cent discount that you have lost. How do you make 
| it up? ss AseThat is covered in the cost of the loan. } 
Ee Ig it were sold at 80 it woulaén't be a 5 per cent loan. It 
would probably be @ : per cent loan, and the 7 per cent 
would be charged to the Hydro to replace that discount. 
Q--Take simple figures: Suoposing you sell at 80, end 
you turn that over as cash to the Hydro, and then that is 
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put out at soy 4 per cent interest rate. That would be 
5 per cent on the cash actually handled, wouldn't it ? 
A--Yes. Jig 
--6 per cent, not 4. Now, then, do you add an 
additional amount to that 5 per cent to make up the 20 per 
cont discount that you hav to make up? A--No, Bir, 
g--At the ond of the refunding period? A--No, sir, 
because the § per cent takes care of it. 
4--It only takes care of the interest, it doesn't 
refund it? A--It covers the discount. It costs you 
rs per cent for your money not 4 per cent, and, for the 
period of the loan, you charge the Hydry & per sent, that 
takes care of the 20 per cent discount. 
Q--It cannot? A--Why not? 
MR. CLARKSON; If you sold a thousand dollar bond for 
80 you are getting $600, and on that $200 you have $40 
interest, or 5 por cent interest. Then, in sddition 
to thet 5 per cent, you fave to add another rate of perhaps 
one-half per cent or 1 per cent, making it 6 or 6 per 
cent. The additional 1 per cent or one-half rer cent meets 
the discount of 20 per cent;when you sell the bond in the 
market, say a thousand dollar pond, the broker comes along 
and offers you 95. Supposing the rate is 5 per cent, the 
rate will then be 5%, or 54, and that additional point in 
there is meant to amortize the discount. | 
COMMISGIONDR R. A. ROSS: That is exactly what I am 
trying to get at. Was that done in this caset 
MR. CLARKSON: It has to be dono, because they sell 
to the Province, ani the Province pay at a rato of 93, or 94 
Rae 95. They buy from the Government at a rate of 5,15, 
so that the Treasury Department knows the interest it is 
paying on that loan, that interest boing sufficient to | 


amortize the discount. That is absolutely clear,Mr.Ross. 
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COMMISSIONER R. A. ROSS: You have given say $800 
then to the Hydro, and egainat that you have got 4 bond out 
fora thousand dollars. When you are figuring the costs 
to the Hydro, or the Hydro are figuring their capital costs, 
what do they show, what do they take, the bond ? | 

MR. CLARKSON: No, no, they take the monoy. 

COMMISSIONER R. A. ROSS: So that in figuring up then 
estimates on the Hydro you have got to make an allowance 
eventually for the bond discounts? 

MR. CIARKSON; The Hydro ig not concerned with bond 
issues, or anything else, but instead of paying 4 per oent 
they have to pay 6 or 6%, and part of that intercst gocs to 
amortize the discount. The Hydro only dcoals with tho 

_ money that comes to them. So far as the Government is cone 
cerned, it gets back all the intorect rate and something 
for amortization of the discount. 

HON. MR. LUCAS; Those rates that have been given, 
this cost of rate, for money, takes care of all discount. 

MR. CLARKSON: Cortainly. | 

COMMISSIONER R. A. ROSS; So that the Hydro is paying 
200 inatoad of 80 7 

MR. CLARKSON: It pays an additional amount. WNo,no, 
it means this, Mr. Rosa, that if the Government sells a 
4 psr cent bond it goes and hands over to the Hydro. 
$1000 on a 4 per cent interest rato, but the Hydro has to 
pay, in addition to the 4 per cent, an additional rate of 
interest. It has to pay $40 a year in interest to recoup 

the Government on tho discount. 

‘THE CHAIRMAN: re I borrow money und lend it again 
the borrower icn't at sll concerned with the terms on 
which I borrow it at. 

MR. CLARKSON; The difference is this that instead of 
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~642« 
capitalizing it the Hydro adds that discount out of its 
earnings. 

COMMISSIONER R. A. ROSS: As a matter of fact, the 
capitalization is not 8s high as it should be by virtue of 
that fact. | } 

MR. CLARKSON: I+ just depends on the way you treat it. 
When we are dealing with the accounts of private companies 
we deduct this discount and make them write it off year 
by year, as a charge against their revenue. Take the . 
Ontario Power account, for instance: We charge a proportion 
annually, every year, to their operating exnenses. It is) 
absolutely sound financing. Sometimes they capnitalizo it, 
Mr. Ross, which isn't sound finencing. 

THE CHAIRMAN: I think if the Government lwaned 
to other individuals on the same terms as it loandé fo . 
the Hydro it would have to increase its stock, 

MR. CLARKSON: Way ? 

THE CHAIRMAN: Because they use their power to get 
money at a low rate, and they let 1% out without any profit. 
MR. CLARKSON; That is the foundation of the Act, 

Mi. Bedeers! it is a matter of policy. 

TH: CHAIRMAN; The private company would have to 
pey much more for it. 

MR. CLARKSON: For the money ? 

THe CHAIRMAN; Yes. 

MR. CLARKSON: Oh, yes. 

@HE CHAIRMAN: 80 they do gain from having the 
Government do the banking for them ? 

MR. CLARKSON: Yes, indeed. 

TH CHAIRMAN: They are really paying a good deal 
less than a private company in the same kind of business? 

MR. CLARKSON: Yes, certainly, _ 

COMMISSIONGR HARRIS: You apparently didn't deal 
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| with the capital investment in Nipigon until the construction 
work was finished. | 
MR, GIARKSON: In what way ? 
COMMISSIONER HARRIS: You bring it in all in one year. 
: MR. CLARKSON: Oh, no, that is just for convenience. , 
COMMISSIONSR HARRIS: You dealt with that in every 
anmnel report before. | | 
MR. CLARKSON: The exact interest is taken up; it is 
built up from year to year. . 
COMMISSIONER HARRIS: What did you do in the previow 
three years? Here you were still basing your interest 
charges on the actual cost, weren ‘'t you 7 
‘MR. CLARKSON: Yes, we are now. 
COMMISSIONER HARRIS: I mean, you bring it into this 
1921 statement, showing the four years, and then tell us the 
cost. | 
MR. CLARKSON: That is just for inform tion. That is 
brought in in that way with particular regard to this so- 
called understanding. That is why it was put in there, 
to show what the difference moant. 
‘THD CHAIRMAN: Q--Couid you sey, Mr. Matthews, whether, 
in years past, the Government has been lending money to the 
Hydro at less than it had to pey for it itself ?° 
MR. HATTHENS: Yes, sir. 

j--Have you made any estimate of the amount 7 
A--No, sir. 
Q--You mentioned just now that you did not make up the 
interest, that you conferred with the Treasurer or sone . 
- ofeieial of the Hydro in fixing the rate? A--Yes,sir. 
| g--You have done that each year? A--We have done 
that each yeare 


j--And has the amount charged been practically agreed on 
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betwecn you ? A--Yes, sin 


| 
) 
ss Qe nAnd both parties satisfied with the fairness of the 
| charge ? aA--Yes, sir. 

, Q--And did the Hydro pay you year after year on the api gon 
at the rate fixea ¥. A--It paid the full amount on the 

advarices made. I don't know whether on the Nipigon or not. 
~Q--On 911 their ayatems of which Nipigon is one ? A-~-Yes. 


COMMISSIONER HARRIS: Q--They are not segregated in 


your books? 
- As-No. 
j THE CHAIRMAN: Q--Is there any entry in your books at 
all to show that the Hydro should be credited with any | 
emsounts in the Nipigon ? A--We have a note of it in 
our statement that the full amount of the interest in the 


aévance is °6 much more than we have received. 


Q--So that stands as a debit charge aginst the Hyrdo? 
A--Yes, sire 
COMMISSIONER HaRRIS: Q--You never agreedto thin reduc- 
tion, or never called the attention of the Treasurer of the 
Hydro to this $77,000 ? A--No, sir, I knew nothing of it. 
| Q--Your books must show that they still owe you a lot of 
money ? <A--Certainl7. 
Q~-You borrowed money as low as 34 and as high as 6% 
per cent 2 A--Yes,sir. 

COMMISSIONER ROSS:  --What is the Government paying 
on the average, on all its issues up to the present time, 
roughly ? A--I don't know, I would have to figure it up. 

COMAT Si: TONER Rieke ROSS: It would be less than 622. 

HON. MR. SMITH; You mean all issues? 

COMI SUITONAR Re Xe ROSS; Yes. 

THS CHAIRMAN; Synce ‘67 7? 

COMMISSIONER Ne ade ROSS: Yeo. You nezxotiated 
to lena money to the Hydro at the cost of money ? 

MR. MATIHES: Yes, sir. 
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COMMISSIONER R. 4. ROSS: Does it particularly show 

the cost of money for that particular year, or on the average? 
A--On the average. 

TH CHAIRMAN: Mx. Ross, I think you are mistaken. 
They didn't agree to lend it to them at cost. This Act only 
carve into force in 1917. 

HON. MR. LUCAS: That Statute was passed in 1917. 

Then the rate was fixed, I think, or the amount fixed by 
an Order in Council in 1918, I think. 
MR. MATTHEWS: I dor't knaw that it was fixed by 

Order-in-Council. , é: | 

HON. MR LUCAS: My recollection is that it was. 

MR. MATTHEWS: I am not clear on it, sir. 

HON. MR. LUCAS: Perhaps Mr. Smith in a very rough 
way could say how much the borrowings are from 1916 up to 
date, I mean short date. I don't went an accurate state- 
ment, or anything that will commit you to anything, because 
it is only very general. 

HON. MR. SMITH; I would aay $35,000,000. 

Q--Short date ? A--Yes, short date. 
y--That has either fallen in or will fall in at an aarly 
date. 

COMMISSIONER HARRIS: 2--What do you call short date? 

A--Six months or under a year. 

TH CHAIRMAN: Is three yeara the shorteet ? 

HON. MR. LUCAS: g~-With all this that has cither 
fallen or will fall in there will be substantial sums coming 
in now? 4--Yes. 

qe-What is the current rate on Ontario loans todu7? 
A--About 5%. 

COUMISSIONER R. A. ROSS: Your last igsuc was 5,01 7 
 &--5. 01. 

HON. MR. LUCAS: Q--5.01 ? A--Yos. 

Q--Now, then, speaking in « very rough way, thero would 
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be $35,000,000 of this short dete stuff ee the last 
three or four years? 

MR. MATTHEWS: Yes. 

HOW. MR. LUCAS: Mr. Matthaws perhaps will have it 
more in detail than you, Mr. Smith, but what you say is this, 
es I understand it, you take the cost of money borrowed in 
@ny one year and arrive at the actual cost of all money 
borrowod that year ° 

HON. MR. SMITH: Yes. 

Q--And so you arrive at the figures given, your money 
borrowed at short date and long date ? A--Yes,sir. 

y--Running up to the hichest rates ? A--Yes, sir. 
_Q--Now you report that at approximately 6 per cent or 5+ 
or whatover it may be, that is now or in the future ? 

A--Yes. | 

j--But you go andmake your charges against the Hydro 
on all iiade advances at those higher rates continuously? 

MR. MATTHEWS: Yes. _ 

q--That wouldn't strike you as equitable, would it, 
thet is, you have borrowed money to the extent that you 
heave advanced iff which cost you substantially over 6 per 
cent at a short date ? : 

“HON. oR. SMITH: Mr. Lucas, cach year the money that 

is aceruing to the Government fom Hydro is based on that 


year's operations. Now, this will not carry out this 


“igh rate of interest after this year, 1922. I don't know 
whet it is but it will be whatever the average is for 1922, 
and if the interest rate should go down to 4 per cent 
in 1926 Hydro will ne 4 per cent. 

HON. MR. LUCAS: That is the point I want to maze, 

| but that is not the way you arrive sat your amount. 

You arrive at the amount for 1918, and continne to charge 


the Hydro at that rate all the yay doan. (No, no) 
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MR. CLARKSON: Mr. Iucas must remembor that from 1917 
forward it has been an increasing rate. Now the turn has come 
and there will be a revision downward. It is easy enough. 
Teke 1921, he can get his exact rate whatever it may bo, 
6+, and thet may have an effect, if there is. any row 
funding, of reducing the interest on the loans for the 
prior years. In other words, 6.5 wounan' t continue after 
1921. ‘The rate was 4 per cent up to that change in 1917, 
when the revision of the Tet was made, and at the same time 
the Government made the Commission pay 5 per cent from 1914 
to 1917 as the cost of the monoy, and from 1917 you have had 
an increasing interest rate for most of those years. Now 
you are having a downward rate. 

HON. MR. LUCAS: To you know how the computation 
was made ? 

MR. CLARKSON: We have 4 general idea how it was made 
UPe | 
HON. MR. LUCAS: I don't understand the discussion 
that I had with the officials of the Department when we 
tried to arrive at the rate. I undorstood that thoy reached 
that erecrt by saying we advanced you $16,000,000 in 1918 
and it cost us that year 6,108, and we still continus — 
to charge you 6.188 on the advances of that your: 

MR. CUARKSON: Yos, but what I say to you now is this, 
you have commenced on the downward trend and now you get 4 
revision. 

HON. MR. LUCAS; We will get it. 

THE CH4IRNAN; It is made every year. 

HON. MR. LUCAS: Then I have totally misunderstoa: 
the auditor. vi 

MR. CLARKSON: I don't know what your discussion 
with the auditor wag, ) 

HON. MR. LUCAS: I am speaking of the account as made 
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up by the Treasury Department, as to the amount of 
interest the Hydro owed the Government. Now, I am under 
a total misapprehension as a result of the conference with 
the auditor, if it isn't made up by taking the total 
advances in 1918 afid charging the interest at the rate of 
1918 down through 1919, and down through 1920, 1921 and 
1922. If I am wrong, then I withdraw. 

MR. CLARKSON : No, you are right, ii. Lucas, atcept 
this, that about a year ago in our discussions with the 
accountants of the Hydro we came to the conclusion that 
there would be a reduction in the interest rate during the 
eurrent year, which would call for a rovision of the rates 
charged in respect of any 1918 moneys refunded in 1922, 
or any 1919 moneys réfundod in 1922, or any 1920 moneys 
refanded in 1922, or any 1921 moneys refunded in 1922. 
That was discussed a year ago. 

HON. WR. LUCAS: With the liydro officials ? 

MR. CLARKSON: Certainly 

HON. MR. LUCAS: Then the conference went from _ 
the Hyfwo officials with officials of your Department, 

Mr, Smith. | 

MR. CLARKSON: I don't know that that conforence has 
taken place. 

HON. MR. LUCAS: A conference at which I was present, 
and I think I carried away the basis upon which the statement 
is made up by the Government. 

MR. CLARKSON; Mr. Matthews, did you ever make a 
statement of interest up and give it to the Hydro? — 

‘A--They made their statement up ond we made ours up, 
and agreed on it. 

HON. MR. LUGAS: I mean this loan question. 

THE CHAIRMAN: It appears that they have taken it 


up every year with the Hydro, and each have agreed as to 
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the rates being right and proper. Mr. Clarkson says that 
| he is s..tisfied it is a fair rate, and the Government is 
making no profit out of it. | , 

HON. MR. LUCAS: What I do gay, in addition, is this: 
that as far as 1922 1s concerned they oar go on ana 
compute their rate for 1922 moneys in just the same way as 
they have done before, that is probably the most equitable 
way, but in respect of moneys advanced in 1918, 1919, 1920 
and 1921 the Hydro Com igsion is now bound to assure then- 
Selves that none of those securities have been refunded, 
80 as to reduce that rate. 

THE CHAIRMAN: If they are refunded at a low rate the 
Hydro should get the benefit of it. 

HON. MR. SMITH: Where a loan had fallen due that had 
been sola, say, in bag 4 or 4% per cont the money ought 
to be renewed at a 6% rate. 

MR, CLARKSON: Mr. Smith, that is exactly what I saia 
this morning. It results in s downward revision on some 

| and an upward revision on others. This year is the first 
time really that the question of interest could be raised, 
because it was: 4 per sont till the change was made in 1917, 
and in 1916, 1919, 1920 and 1921 there was an upward trend, 
but now you have got a downward rate. : 

COMMISSIONER R. A» ROSS: Isn't there a simple 
explanation of this whole question, between the 6.2 and the 
5 per cent, and the misunderstanding with regard to what 
was arranged? The Statue gaye you shall charge the Hydro 
such amount as will reimburse the Government for the 
interest paid. The question of 5 per cent arose in thea 
aisoussion of the Great Lakes paper contract, a contract 
which had to run for 30 or 40 years. Now, seeing that 
the cost of power is a function of interest, and pretty 


nearly interest alone, how could they make a further contract 
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~650- 
with any company if they didn't have an established rate 
of interest, and it seems to me that probably this 
misunderstanding has arison in connection with that very 
thing, asking the Government if they couldn't undertake to 
have some figure which they could use for the purpose of 
determining what this power should coct. 

THE CRAIRMAN: They say it was as to the rete which 
they should pay. The rate of interest, of course, is 
important, but the rate has been fixed by Statute, and the 
Government say they never would make any change, and they 
don't appear to make a change. 

T1ON.MR. LUCAS: It may very well be, Mr.Clarkson, 
that the 5 yer cent interest charge on Nipigon for the 
period of 50 years will <ully comply with the statute. 

wR. CLARKSON; It might be, when you get down to ten © 
years from now, that the rate hss descended to a 5 per cent 
basis. Nobody can tell what the future holds as to the 
interest rates, | 

COMMISSIONR R. A. ROSS; Up to 1917 it was possible for 
the Hydro to Say with cortainty what the rate of interest 
Was. Under the present arrangement they cannot. 

TH CHAIRMAN; No, they can only approximate it. 

Hx. CLARKSON: My. Gaby says up to 1917 there was a 
fixed rate, by Statute, that then there was some discussion 
with the Government and the rate, with the amendment to 
the Statue, was raised fron 4 to & For the period 
between 1914 and 1917 that was done by agreement. Then, 
@inoe that time, the rate charged has been the cost to the 
Government, year bry year, of the moneys supplied in 
6ach year. 

THE CHAIRMAN: And the Statute states that it shall 
be made up on that basis. 
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HON, BENIAH BOWMAN - Examined. 
(He CHAIRMAN; Mr. Bowman, you are Minister of Lands 
and Forests, I believe? A--Yes. | 

Q--Have you taken un with the Hydro-Ebectric Power Commission 
of Ontario the question of the charge which the Government may 
ask for water at Nipigon ? 

A--If my memory serves me right, we submitted a draft 
lease to the Hydro,. and I think, in that lease, we asked 
for one dollar a horsepower. 

Q--What do you think would be @ fair rate to charge to 
the Hydro, or how far would the Government be prepared to 
go? The Hydro, in tts statement submitted to us, has put 4 
price at 50 cents per horsepower sola 7? 

A--Well, I think we would have no difficulty, with 6- 
commercial company, in getting a dollar per horsepower. 

Of course, with the situation as it io, as I understand it, 
it might be possible to reduce that for the Hydro. 

q@--That is, if you had the waterpower there now undeveloped 
you think you might sell it to A company at one dollar a 
horsepower ? A--1I think we oould without any troudle. 

Q--But that, under the circumstances in which the Nipigon 
development 15, you might make it lese in that case ? 

A--Our revenue would be that much smaller, o” Hydro 
would be getting credit for that amount. We are not getting 
a dollar per horsepower for sll our powers, but we are for 
‘quite a number of then. 

ge-~Por some of your large waterpowers are you getting 
3 @ollar per horsepower ? ‘A--We are getting a dollar a 

jor sepower for most of the powrs that we are leasing today. 
Of course, on the power leased some time ago wo are being 

. paid less. 

Q--Is that for the actual 24 hours, or is that the power 
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generated ? ‘It may be by good selling that a company 
will sell seversl times that emount of power 7? 
A--We only charge for the power developed on the 24-hour 
basis. 
Q--What do you charge the Kaministiqua Power Company? 
‘A--We don't charge them anything, the power was granted to 
them by legislation. My understanding is that they don't 
pay anything at all. 
THE CHAIRMAN; Myr. Morris, how many years ago was that 
Kaministiqua power granted ? 
MR. MORRIS: There was a good deal of legislation. 
its atetts back in 1893 when the first rights were given to 
Jennison, he then transferred his rights, and in 1902 they 
were taken away, and taken bp by Jennison again in 1904, 
There is quite a history to it. 
THS CHAIRMAN; I know that the corridors used to be 
filled up with men from Fort William, Fort Frances or some 
| other place up there. 
Q--Nr. Bowman, tho pulp lands of that district come under 
your jurisdiction. It has been made, I think, clear to 
us frat a great deal of the success, or the possibility of 
putting the Nipigon development on a paying basic, so that 
it can meet the cost, would o through the sale of power 
to pulp companies. Is there any prospect of pulp companies 
being established in that district sc that they would become 
consumers of power ? A--Well, Mr. Chairman, my idea is 
‘this, aaa I have been convinced of thia during the last few . 
years that if power could be sold so that it would attract 
industries in that part of the Province we would have no 
difficulty in taking up the nower that is there. Avparently, 
the difficulty has been that the cost has been a little 
high. There are a number of pulp concessions solid now, 


and it seems to me that just as soon ag this power question 
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is settled that they should go on at once developing and 
make use of a great deal of the power that can be supplied 


at Cameron Ralls. I refer to the Great Lakes and to tho 


Long Lake. I have an idea that they will come down, and 
then there is a new company in Port Arthur, I understand, 
and the Provincial Paper Mills which are increasing their 
plant, and if those companies would go ahead and develop, 
as they usually do, it would take a lot of power. We still 
have pulp lands there. tt 18 a question in my mind whe ther 


we have room for more now industries or not. We have @ con- 


siderable quantity of pulp, but there are some of the 
industries that have very Little timber. for instance, 

the new company that is going inte port Arthur I think have 
no timber at all. If they have it ig very little, and Bay 


those industries are going to extend they must have timber. 


t am not prepare: to say whether we have room for new industries 


or whether we should 2° $40 the industries that are already 


established, or those abaut to be astablished, to extend. 


We would have to have & survey of some kind to find out just 
how much timber we havee We have a lot of timber lands 
in the Grown, all on the Nipigon Reserve, without question, 
and west of the Reserve is still in the Crown, and thero 
is a portion east of the Reserve that is still in the Crown. 
q--There will then be plenty of pulpwood available fer 
the precent industries, and probably for one or twa more? 
A--It 3s posaible there is room for more. 
Q-ednd enough to encoura,:6 the present industries to 
develop their careacity? A--Yes, and to expand. 
COMMISSIONER R. A. ROSS: Q--iir. Bowman, do you see 
any other outlet for power except the pulp, in addition, 
of course, to the natural expansion of the municipalities 
there? Is there enything else 4n that district that would 
be likely to teke power ® A--Not in eny large quantities. 
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Q--And the Government has the Forest question in hand 
as well as the Power question on hand? A--Yes. 

Q--And one is not much good without the other and the 
other is not much good without the one ? A--No, The 
timber in that district is largely pulpwood. There is 
some other timber besides, but largely pulpwood, 

TH CHAIRMAN: The timber limits, some of then, 
about the Lake arco are exceptionally good, are they 
not? A--There are sections that are very pood, yes. 

COMMISSIONER R. A. ROSS: What chance will there be for 
the establishment of a pulp industry at Nipigon? te the 
harbour there good enough? A--I think the harbour is good 
enough. I em only speaking from what I have heard. I 

sup7o0se the objection would be, with any industry establish- 

ing iteelf there, the matter of housing, they would have to 
nrovide housing. : 

3--Build up a new town 9 A--Yes~ 

THE CHAIRMAN: .--Mr. Bowman, I understand that 
the land at Cameron Falls has not been patented to the Hydro 
Commisci on. Do you know how that should be ? 

A--I @idn't know anything about that until Fast very 
recently. I understand that the Hydro don "ts own the land 
that their building is on. I don't know whether it has been 
alienated from the eee or not. It may have been or it 
may not, I am not prepared to Say. ' | 

HON. MR. LUCAS: Q--lir. Bowman, is it easily 
available for you 4 document showing the power leases and 
the rights of renewal; could that be prepared easily ? 

A--Yes. You mean the powers? 

Q--The various watorpowers owned by the Government and 


rights 
leased, and the of renewal, and the income paid in 


eich case? A--YeBe 


Q--That could be filed with the Comaigsion so that it is 
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available for us hereafter. A--Yeb. 

Q--Then in the Port Arthur-Nipigon district are there 
any available undeveloped waterpowers that are not nav ) 
controlled by the Government? | 

A-~You mean that have been alienated from the Crown ? 

Q--Yes, held by private parties; I mean considerable 
development ? A--I know of none, with the exception of the 

) Kamanistiquia. Then there is the Mount McXay and Kakabéka 
Railway. They have a waterpower. ‘ 

Q--Where is that ? A--I can hardly say. 

COMMISSIONER HANEY; That is below the Cameron 
development on th e Kam. River? 

A--There is a lease te those people. 

HON. MR. LUCAS: j--So that is privately controlled. 

What is the possible development there ? A--I camot say. 

MR. MORRIS: It is very small. 

HON.MR.LUCAS:  --What I meant, of course, was 
undeveloved waterpowér in the undeveloped areas in the 
Port Arthur and Nipigon districts that are not now under 
development? A--I know of none. 

Q--So that all this pulp area that now belongs to the 
Crom, ix it is to bo sold, must find power development 
either by a lease from the Government or from the power 
that is now available? A--Exactly. I should say that all 
the pulpwood that is in the Nipigon Reserve, or adjacent 
to it,, will be manufactured by the power developments in 
that area. 

j~-So that some time and some day the pulpwood areas of 
that district must be manufactthred by the Nipigon develop- 
ment, that is correct? A--Yos. There are other powers in 
the country that are still in the Crow. 

COMMISSIONER HANEY: Dog Lake, for instance ? 

HON. MR. LUCAS: But controlled by the Crown? 
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A--Controlled by the Crown. 

Q--So that if a policy of the Government is adopted by. 
which your pulpwood concessions take this power the future 
will be all right, won't it? A--I think if the price is 
attractive. 

Q--Yes, put they must come and get nower from yous or from 
the Hydto ? A--In the concessions that have been sold, | 
such as Long Lake they have a right to develop power in 
their concessions. 

Q--Yes, but is there any power available for that ? 

A--I am doubtful whether there is enough power available 
for large industries. 

THE CHAIRMAN: You think that if the rate were right 
the industries would come ? A--I have no doubt st all but 
what they would. 

COMMISSIONER HANEY: Q--What eouiaieusn attractive 
rate, Mr, Bowmen ? 

‘A--Well, the pulpwood men would be better able to answpr 
that themeelvea. 

q--You used the expression, and I thought you had in 
hind som rate that would be attractive. 

HON.MR.LUCSS: They couldn “ get it at less than 
eost, whether they develop it themselves or someone else ? 

A--I wouldn't expect them to get it at less than cost. 

j--What would you sey as to the soundness, or otherwise, 
of tho policy which provided for the Nipigon development 
ti be put on a basis that would take care of the pulpwood 
requiremente of the future? What would you say as to the 
polpoy which required the Hydro, in making this Nipigon 
development, to make it on a basis that would take care of 
the requirements of the pulpwood industry of thet district? 

TH CHAIRMAN: Of course, wo have here a latter read 
‘from Mr. Popo that they wouldn't take into consideration the 
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pulpwood industry at all so far a. the Great Lakes was con~ 
cerned. It is rather difficult to determine just what the 
policy was from all the records. 

HON .MR.LUCAS: It is a policy laid down very clearly 
in a letter on record, an official letter by the 
Government, the old aoverumr 4) from Sir Wm. Hearst . 

THE CHAIRMAN ; And then there is a letter from the Hydro 
at a later date to Mr. Carrick saying theyare not going to- 
take into account that at all unless they have a contract. 
HON. Mx. LUCAS: Yes, put you have on file, have you 
not, s letter of Sir Ym, Hearst, directing that tho develo~ 
ment must take place, in order to take care of the Nipigon. 
There ig much correspondence between Hydro and Carrick, 
trying to force Garrick into a definite contract. 

TH OHAIRMAN: Yes, and they said they are not taking 
account of it in the development, and won't do 80 unless 
there is © firm contract. | 

HON.NR.LUCAS: But they dié do so under the 

airection of the Government. . 

THE CHAIRMAN: They haven't done so yot. 

COMMISSIONER HANEY: Tuey haven't shown, in any of 
the statements, that they took the Great Lakes into account. 
TH) CHAIRMAN; I think ce had better not go into 
questions of policy, which ere very contentious. 

HON. MR. LUCAS; Quite, but perhaps, “r.Chairman, 

you might allow me to state that issue very clearly, 

in justice to the Hyd roe The Hydro stands with direct 
instructions from one Government, absolutely directing them 
to make their development on a basis that will teke care 

of the Great Lakes. 

THE CHAIRMAN: Ane then the Hydro also took the stand, — 
paying they will not make any provision for it unless they 


have 6 contract. 
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HON. MR. LUCAS; That is a letter written to a private 
company, trying to force them into a definite contract. 
THE CHAIRMAN; And it is confixmed by the judgmint 
of the Court. 
HON. MR. LUCAS: Then that leads me up to the next step ~ 
TH: CHAIRMAN; I don ¢ think it would be well to argue 
thate - | 
HON.MR. LUCAS: The point is, we made the development 
to take care of an industry on the direction of a Goverbment, 
but, eo far, that industry has not taken that power. 
THE CHAINMAN: And the Court held it wasn't bound to. 
HON. MR. LUCAS: I would be prepared, if your Commission 
think it is pertinent to the inquiry, to submit documentary 
evidence to show, apart altogether from the litigation -- | 
’ TH: CHAIRMAN: We will be glad, Mr. imcas, to have 
you submit anything of that kind, but just at the present time 
| we are endeavouring to confine this injuiry to the economics 
of the situation, although it is rather difficult to 
keep it within bounds. We will give you an orpor¢yumity to 
present those views later, or any others. Aare you sugcest- 
jing that the present Government should pay the deficiency 3 
HON. Mi. LUCAS: Oh, no, not at all, but I am suggesting 
in justice to the Hydro who are, on ons hand, ordered by a 
Government to make a devalopment to take dare of the Great ; 
Lakes, and, on the other hand, the Great Lakes, through no 
| fault of the Hydro, are not being compelled to take power. 
TH CHAIRMAN: Of course, you see thers are two sides. 
to that question, and you may have the stronzer side, or you 
may have the weaker side, but we feel we cannot take this up 
at this sitting. 
HON.MR.LUCAS: I am not sure that you, 4ir, Chairman, 
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action was taken to compel the Great lakes to go on and take 
the power, If you want to hear that issue the Hydro are — 
prepared to submit that issue to you. 
"ss WEE GHAIRMAN: We have gone into it vretty thoroughly 
from the documentary standpoint. 

HON.MR.»LUCAS: You understand, lip, Chairman, it woulg 
only be possible at the request of this Commission that the 
Hydro would desire to submit the documents that they hold. 

THE CHAIRMAN: They have submitted the documents to us, 
unless there are any more documents. By the way, Mr.Lucas, 
when you ceased to be Attorney-General you took, from the 
Parliament Buildings, a number of documents showing the 
correspondence between the Department and the Hydro. 

Coulda you let us have those ? 

HON. MR. LUCAB: I never took any documents away f rom 
the Parliament Buildings, not that I lmow of. I have nothing 
at all. Whatever the Private Secretary put up, I have 
nothing myself, with the exoeption of my own papers, but if 
there are any that I can submit I will do so. 

THR CHAIRMAN; And those other documents which you 
gay haven't been submitted to us yet, we will be very glad 
to see them. 

HON. HR. LUCAS: Yes, they are on file. They have 
been brought to the attention both of the Government and of 
the Hydro. 

TIF CHAIRMAN: Mr. Wegenast in making a search says 
he hag not. yet seen anything of the nature you su. gest. ! 

HON. MR. LUCAS: ‘They are on file with the Government, 
the documents Cee ee in my mind, it is correspondence. 

THT) CHAIRMAN: You will be glad to let them have any 
eorrespondence, end Mr, Wegenast perhaps will speak to you 

later. We will be very glad to have anything that you have, 
‘or anything the Hydro hes, and if you have anythihg personally 


ae ra a vy 


v % we cc 


.., wtton: th gat ‘eons ore om ou 


pa $k .sgoretact ut Ce | 
ait add, se taeirae> ahd ‘to deenpot ee. ne fd kas d 
“shLod yodd sand stnemcoob edt timdee of. peng) ox 
30 od gtaamsooh edt bodtiodse evar gent Pana. 
eGoomt. Ch , yew add ys dean gh ic ote c neeate 


sob ent bre Satta dae eowtod, i 

i oboat ered es tet soy 

oro ae Schctoniteee paces vee seven I i@a0Ud - og HOH | * 
gaidton eves L .to wort I tad tom. Berto Lind rcomnieoela 
ovat I an tug yrataroee otavix® ad? sovetadt aa 

th tad <Utogng inyo wo To ant yqooxe oat Abeer Towa gots ton a 
og ob Lftw I tiadye nu U todd eae ote it) sy 

uo%, foliw ataoummos tedto agodd BoA ; WAMELARO SRT | 


f 
Hala yer od Iitw ow ,fey ax oe Seda karts aeod dd eal wee 7 oa 


in 
4 


waoité 668 ot: 
even Yet .afit go ot yadd aot rea saoud TH WOR, ay fs 
to Sts indmarereD ait to stood sottwedta dt oF tdyuord mead ‘4 2 
Wiis | ,omsye edd 
Sten dotses gs oct aun | eek taatoyoW .vM AL LO SHE 
Hhaea wa soy extcten add to aatadyite eae soy ton aac oa 
temnrero) edt ddiw OLE% ino ets yont er ofut » WOR | 
sore baocuerton ak tt ,bnim ws ak we, sod. iw ahxoemeo 6 acid 
Ye ova many vol o¢ bala ed Lfiw woXY .:HAMGIAHOD SRT 
HOY OF Maoce IfLiw aqsiyeg seanegeW 204 baw S0oBtoqeorre9 
Vad HOY tadsd yriddyaa evad of baly yer od Ifbe oF .aedel 


Sienocred. gitidtuss evad soy tk ona «850 OxDeh oft gatdtyas +o! 


ee 


re ihe 


| -660- 
I am gure you will be glad to let us have them. In sonding 
up to the Buildings we were told that some of the files 


| relating to the issue were yours, and that when you left - 


the office you took them with you. 

HON. MR. LUCAS: I know of no files of that character 
at all. 

MR. MORRIS: There is a waterpower at Pigeon River, 
which is half way from Fort William. 

COMMISSIONER J. ALLEN ROSS: What is the size of 
that ? 

MR. MORRIS: That is on the boundary line. It is up 
at that end of the lake. Thet is not under the control 
of the Crown. 

HON. MR. BOWMAN: That will be International. 

THS CHAIRMAN: We will adjourn then until 10.30 


‘Friday morning. 


at a me oh SR eH Oh ee eh me 


oft! 


ee Mae | 
‘Aelti edd To ance 


’ - a5 _— ¢ rs 9 
el voy coin tadtt ban .atsoy oter oueer 


* a * eb | fo my ee yer oy 4 nn uleders st 


%. - e> ‘ na # as a PT i | : ; 4 N 
ra OSL Aa Sa WF y Roe et Se Fa Resta eA SAY Be Oh 


ry 4 


: Ce ay a, AGA ae eee ee Te aes ee onl & rity 
nd Deny! wot ge met *%, } vy rl ey ot 4 
hi ; eho tv BZOuNs OG i Law wee + FORE So ate a FZ { 
ae ae i at ee 
Se oe Serre t Rages fF, rig 
, eens 
: 
Bab, 
4s 
P 
a A ae on ea a ee 
, 
| 
» 
' 


+ 


x 
_ 


a * 
+ 
. 
4 . 
> 
‘ “ 
uae 
~ i 
5 ’ f ‘ 
5 


